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Statement of directors’ responsibilities
and approval of the annual financial statements

FINANCIAL STATEMENTS

The directors are responsible for preparing the annual
report and the financial statements in accordance
with the Companies (Jersey) Law 1991.

The directors are also required to prepare financial statements for the group in
accordance with International Financial Reporting Standards as adopted by the
European Union (IFRS) and Article 4 of the IAS Regulation.  The directors have chosen
to prepare financial statements for the company in accordance with IFRS.

The directors are responsible for the maintenance of proper accounting records and
the preparation, integrity and fair presentation of the financial statements of Randgold
Resources Limited (“company”) and its subsidiaries (“group”).

The directors also prepared the other information included in the annual report and
are responsible for both its accuracy and its consistency with the financial statements.

The directors also have general responsibility for selecting suitable accounting policies
and applying them consistently, and for taking such steps as are reasonably open
to them to safeguard the assets of the group and prevent and detect fraud and other
irregularities.  The going concern basis has been adopted in preparing the financial
statements.  The directors have no reason to believe that the group and company
will not be a going concern in the foreseeable future based on forecasts and available
cash resources.  The viability of the company and the group is supported by the
financial statements.

The financial statements have been audited by the independent accounting firm,
BDO Stoy Hayward LLP, which was given unrestricted access to all financial records
and related data, including minutes of all meetings of shareholders, the board of
directors and committees of the board.  The directors believe that all representations
made to the independent auditors during their audit were valid and appropriate.
BDO Stoy Hayward LLP’s audit report is presented on page 77.

The maintenance and integrity of the Randgold Resources Limited website is the
responsibility of the directors.  The work carried out by the auditors does not involve
consideration of these matters and, accordingly, the auditors accept no responsibility
for any changes that may have occurred to the report since it was initially presented
on the website.  Legislation in Jersey and the United Kingdom governing the preparation
and dissemination of the financial information may differ from other jurisdictions.

DIRECTORS’ RESPONSIBILITY STATEMENT PURSUANT TO DTR4
The directors confirm to the best of their knowledge:

The financial statements, presented on pages 78 to 107, have been prepared
in accordance with International Financial Reporting Standards as endorsed
by the European Union, Article 4 of the IAS Regulation and the requirements
of Companies (Jersey) Law 1991 and give a true and fair view of the profit of
the group and company and of the assets, liabilities, financial position of the
group and company as at 31 December 2008.
The annual report includes a fair review of the development and performance
of the business and the financial position of the group and the parent company,
together with a description or the principal risks and uncertainties that they
face.

The financial statements were approved by the board of directors on 18 March 2009
and are signed on its behalf by:

P Liétard DM Bristow
Chairman Chief executive
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We have audited the accompanying financial statements of Randgold Resources Limited (the “company”) which comprise
the balance sheet of the company as of 31 December 2008 and the statement of changes in equity and cash flow statement
for the year then ended and consolidated balance sheet of the company and its subsidiaries (the “group”) as of 31 December
2008 and the consolidated income statement, consolidated statement of changes in equity and consolidated cash flow
statement for the year then ended and a summary of significant accounting policies and other explanatory notes.

Our report has been prepared for pursuant to the requirements of Article 110 of the Companies (Jersey) Law 1991 and for
no other purpose.  No other person is entitled to rely on this report unless such a person is a person entitled to rely upon
this report by virtue of and for the purpose of Article 110 of the Companies (Jersey) Law 1991 or has been expressly authorised
to do so by our prior written consent.  Save as above, we do not accept responsibility for this report to any other person or
for any other purpose and we hereby expressly disclaim any and all such liability.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS
The company’s directors are responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards as endorsed by the European Union and with the requirements of Companies
(Jersey) Law 1991.

This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our audit in
accordance with International Standards on Auditing.  Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements.  The procedures selected depend on the auditors’ judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.  In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

OPINION
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the company and
the group as of 31 December 2008, the cash flows of the group and company and of the financial performance of the group
for the year then ended in accordance with International Financial Reporting Standards as endorsed by the European Union
and with the requirements of Companies (Jersey) Law 1991.

SEPARATE OPINION IN RELATION TO IFRS
As explained in Note 2 to the consolidated financial statements, the group, in addition to complying with its obligation to
prepare consolidated financial statements in accordance with IFRS as adopted by the European Union, has also complied
with IFRS as issued by the IASB.  In our opinion the consolidated financial statements give a true and fair view of the financial
position of the group as of 31 December 2008, and of the cash flows and financial performance of the group for the year
then ended in accordance with International Financial Reporting Standards as issued by the IASB.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
We review whether the corporate governance statement reflects the company’s compliance with the nine provisions of the
2006 Combined Code specified for our review by the Listing Rules of the Financial Services Authority, and we report if it does
not.  We are not required to consider whether the board’s statements on internal control cover all risks and controls, or form
an opinion on the effectiveness of the group’s corporate governance procedures or its risk and control procedures.

BDO Stoy Hayward LLP
Chartered Accountants

London
18 March 2009

Report of the independent auditors
to the Members of Randgold Resources Limited
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GROUP

REVENUE
Gold sales on spot 374 110 313 421
Loss on matured hedges (35 538) (23 580)
Non-cash loss on roll forward of hedges - (7 036)

Total revenue 338 572 282 805

OTHER INCOME
Other income 4 194 967

TOTAL INCOME 342 766 283 772

COSTS AND EXPENSES
Mining and processing costs 26 199 520 159 403
Transport and refining costs 2 053 1 595
Royalties 19 730 18 307
Exploration and corporate expenditure 27 45 163 35 920
Other expenses 363 5 008

TOTAL COSTS 266 829 220 233

Finance income 28 9 335 9 167
Finance costs 28 (3 338) (5 805)
Provision for financial assets 28 (10 350) -
Finance (costs)/income - net 28 (4 353) 3 362

PROFIT BEFORE INCOME TAX 71 584 66 901
Income tax expense 4 (24 564) (21 273)
NET PROFIT 47 020 45 628
Attributable to:
Equity shareholders of the company 41 569 42 041
Minority shareholders 5 451 3 587

47 020 45 628
BASIC EARNINGS PER SHARE (US$) 6 0.54 0.60
DILUTED EARNINGS PER SHARE (US$) 6 0.54 0.60

The notes on pages 83 to 107 are an integral part of these consolidated financial statements.

31 Dec 31 Dec
US$000 Note 2008 2007
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COMPANY

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 9 336 138 269 896 22 708 -
Deferred taxation 11 1 559 2 163 - -
Long term ore stockpiles 8 48 831 43 190 - -
Receivables 7 9 403 22 823 - -
Available-for-sale financial assets 12 38 600 - 38 600 -
Investments in subsidiaries and joint venture 10 - - 2 002 6 018
Loans to subsidiary and joint venture 10 - - 190 181 208 484
TOTAL NON-CURRENT ASSETS 434 531 338 072 253 491 214 502
CURRENT ASSETS
Inventories and ore stockpiles 8 81 781 57 410 - -
Receivables 7 47 499 42 104 2 489 1 217
Available-for-sale financial assets 12 - 48 950 - 48 950
Cash and cash equivalents 257 631 294 183 251 305 289 342
TOTAL CURRENT ASSETS 386 911 442 647 253 794 339 509
TOTAL ASSETS 821 442 780 719 507 285 554 011

EQUITY AND LIABILITIES
Ordinary shares 5 3 827 3 809 3 827 3 809
Share premium 5 455 974 450 814 455 974 450 814
Accumulated profit 245 982 213 567 31 792 84 047
Other reserves (31 387) (69 391) 9 584 4 430
Shareholders’ equity 674 396 598 799 501 177 543 100
Minority interest 16 13 745 8 294 - -
TOTAL EQUITY 688 141 607 093 501 177 543 100

NON-CURRENT LIABILITIES
Long term borrowings 15 1 284 2 773 - -
Loans from minority shareholders in subsidiaries 16 3 032 3 096 - -
Financial liabilities - forward gold sales 17 15 749 51 953 - -
Deferred taxation 11 3 016 1 451 - -
Provision for environmental rehabilitation 14 14 054 11 074 - -
TOTAL NON-CURRENT LIABILITIES 37 135 70 347 - -

CURRENT LIABILITIES
Financial liabilities - forward gold sales 17 37 388 33 672 - -
Accounts payable and accrued liabilities 13 48 110 63 330 6 108 10 911
Taxation payable 9 190 2 630 - -
Current portion of long term borrowings 15 1 478 3 647 - -
TOTAL CURRENT LIABILITIES 96 166 103 279 6 108 10 911
TOTAL EQUITY AND LIABILITIES 821 442 780 719 507 285 554 011

The notes on pages 83 to 107 are an integral part of these consolidated financial statements.

31 Dec 31 Dec 31 Dec 31 Dec
US$000 Note 2008 2007 2008 2007

GROUP
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BALANCE AT 
31 DEC 2006 68 763 561 3 440 213 653 178 400 (59 430) 336 063 4 707 340 770
Movement on cash flow 
hedges

Transfer to income 
statement - - - - 30 371 30 371 - 30 371
Fair value movement 
on financial 
instruments - - - - (41 712) (41 712) - (41 712)

Net income recognised 
directly in equity - - - - (11 341) (11 341) - (11 341)
Net profit - - - 42 041 - 42 041 3 587 45 628
Total recognised income/
(expense) - - - 42 041 (11 341) 30 700 3 587 34 287
Share-based payments - - - - 2 847 2 847 - 2 847
Share options exercised 545 667 28 4 353 - - 4 381 - 4 381
Shares vested# 10 102 - 170 - (170) - - -
Exercise of options 
previously expensed 
under IFRS 2 - - 1 297 - (1 297) - - -
Dividends relating to 2006 - - - (6 874) - (6 874) - (6 874)
Capital raising 6 821 000 341 240 099 - - 240 440 - 240 440
Costs associated with 
capital raising - - (8 758) - - (8 758) - (8 758)
BALANCE AT 
31 DEC 2007 76 140 330 3 809 450 814 213 567 (69 391) 598 799 8 294 607 093
Movement on cash flow 
hedges

Transfer to income 
statement - - - - 35 901 35 901 - 35 901
Fair value movement 
on financial instruments - - - - (3 050) (3 050) - (3 050)

Net income recognised 
directly in equity - - - - 32 851 32 851 - 32 851
Net profit - - - 41 569 - 41 569 5 451 47 020
Total recognised income/
(expense) - - - 41 569 32 851 74 420 5 451 79 871
Share-based payments - - - - 6 471 6 471 - 6 471
Share options exercised 353 400 18 3 842 - - 3 860 - 3 860
Shares vested# 6 594 - 160 - (160) - - -
Exercise of options 
previously expensed 
under IFRS 2 - - 1 158 - (1 158) - - -
Dividends relating to 2007 - - - (9 154) - (9 154) - (9 154)
BALANCE AT 
31 DEC 2008 76 500 324 3 827 455 974 245 982 (31 387) 674 396 13 745 688 141

SHARE CAPITAL
The share capital comprises the issued ordinary shares of the company at par.
SHARE PREMIUM
The share premium comprises the excess value recognised from the issue of ordinary shares at par.
ACCUMULATED PROFIT
The accumulated profit comprises the group’s cumulative accounting profit since inception.
OTHER RESERVES
Other reserves include the cumulative charge recognised under IFRS 2 in respect of share option schemes (net of amounts
transferred to share capital and share premium) and the mark-to-market valuation of derivative financial instruments designated
as cash flow hedges (refer Note 21).
At 31 December 2008, the balance of the share-based payment reserve amounted to US$9.6 million (31 December 2007:
US$4.4 million).  The balance of the hedging reserve amounted to US$41 million (31 December 2007: US$73.8 million).  Refer
to Note 21 for further details on the hedging reserve.

# Restricted shares were issued to directors as remuneration.  Of these shares, 63 594 (2007: 57 000) have vested, while the remainder of
the shares, 5 826 (2007: 7 704) are still held by the company as treasury shares.  The transfer between “other reserves” and “share
premium” in respect of the shares vested represents the cost calculated in accordance with IFRS 2.

The notes on pages 83 to 107 are an integral part of these consolidated financial statements.

Number of Accum-
ordinary Share Share ulated Other Minority

US$000 shares capital premium profit reserves Total interest Total

Attributable to equity shareholders
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BALANCE AT 31 DEC 2006 68 763 561 3 440 213 653 69 359 3 052 289 504
Net profit - - - 21 562 - 21 562
Total recognised income - - - 21 562 - 21 562
Share-based payments - - - - 2 845 2 845
Share options exercised 545 667 28 4 353 - - 4 381
Shares vested# 10 102 - 170 - (170) -
Exercise of options previously 
expensed under IFRS 2 - - 1 297 - (1 297) -
Dividends relating to 2006 - - - (6 874) - (6 874)
Capital raising 6 821 000 341 240 099 - - 240 440
Cost associated with 
capital raising - - (8 758) - - (8 758)
BALANCE AT 31 DEC 2007 76 140 330 3 809 450 814 84 047 4 430 543 100
Net loss - - - (43 101) - (43 101)
Total recognised loss - - - (43 101) - (43 101)
Share-based payments - - - - 6 472 6 472
Share options exercised 353 400 18 3 842 - - 3 860
Shares vested# 6 594 - 160 - (160) -
Exercise of options previously 
expensed under IFRS 2 - - 1 158 - (1 158) -
Dividends relating to 2007 - - - (9 154) - (9 154)
BALANCE AT 31 DEC 2008 76 500 324 3 827 455 974 31 792 9 584 501 177

Share capital
The share capital comprises the issued ordinary shares of the company at par.

Share premium
The share premium comprises the excess value recognised from the issue of ordinary shares at par.

Accumulated profit
The accumulated profit comprises the company’s cumulative accounting profit since inception.

Other reserves
Other reserves comprises the share-based payment reserve.

Number of Accum-
ordinary Share Share ulated Other

US$000 shares capital premium profit reserves Total



Statements of consolidated cash flows 
for the year ended 31 December 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) after tax 47 020 45 628 (43 101) 21 562
Income tax expense 24 564 21 273 - -
Profit/(loss) before income tax 71 584 66 901 (43 101) 21 562
Net interest received (5 997) (2 636) (9 130) (16 155)
Impairment of ARS 10 350 - 10 350 -
Depreciation and amortisation 21 333 20 987 - -
Ineffectiveness on cash flow hedges 363 323 - -
Effect of roll forward of hedges - 7 036 - -
Unwind of discount on provisions for environmental 
rehabilitation 443 554 - -
Share-based payment 6 471 2 847 6 471 2 845

104 547 96 012 (35 410) 8 252
Effects of changes in operating working capital items

Receivables 8 629 (23 289) (1 272) (193)
Inventories and ore stockpiles (30 012) (24 786) - -
Accounts payable and accrued liabilities (26 618) 23 897 (4 802) 7 859

Cash generated from/(used by) operations before interest 
and tax 56 546 71 834 (41 484) 15 918
Interest received 9 335 7 887 9 137 16 163
Interest paid (3 338) (5 251) (6) (8)
Income tax paid (5 042) (12 237) - -
Net cash generated from operating activities 57 501 62 233 (32 353) 32 073

CASH FLOW FROM INVESTING ACTIVITIES
Additions to property, plant and equipment (85 038) (47 905) (22 708) -
Acquisition of available-for-sale financial assets - (48 950) - (48 950)
Movement in inter-company loans* - - 22 318 (57 731)
Net cash used by investing activities (85 038) (96 855) (390) (106 681)

CASH FLOW FROM FINANCING ACTIVITIES
Ordinary shares issued 3 860 236 063 3 860 236 063
Long term loans repaid (3 721) (43 740) - -
Dividends paid to company’s shareholders (9 154) (6 874) (9 154) (6 874)
Cash (used by)/generated from financing activities (9 015) 185 449 (5 294) 229 189

NET (DECREASE)/INCREASE IN CASH AND 
EQUIVALENTS (36 552) 150 827 (38 037) 154 581
CASH AND EQUIVALENTS AT BEGINNING OF YEAR 294 183 143 356 289 342 134 761
CASH AND CASH EQUIVALENTS AT END OF YEAR 257 631 294 183 251 305 289 342

The effective interest rate on cash and cash equivalents was 2.7% (2007: 5.1%).  These funds have an average maturity of less
than 30 days.
The notes on pages 83 to 107 are an integral part of these consolidated financial statements.

* During the year, all transactions relating to Loulo and Morila were transferred from Randgold Resources Limited to Randgold Resources

(Somilo) Ltd and Mining Investment Jersey Ltd to reflect the transaction flow more accurately.

COMPANY

31 Dec 31 Dec 31 Dec 31 Dec
US$000 2008 2007 2008 2007

GROUP

FINANCIAL STATEMENTS
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1 NATURE OF OPERATIONS
The company and its subsidiaries (the “group”)
together with its joint ventures carry out gold mining
activities and exploration.  Currently there are two
operating mines in Mali, West Africa:

the Morila mine, which commenced production in
October 2000, and the Loulo mine, which
commenced production in November 2005.  The
group also has a portfolio of exploration projects
in West and East Africa.  The interests of the
group in its operating mines are held through
Morila SA (“Morila”) which owns the Morila mine
and Somilo SA (“Somilo”) which owns the Loulo
mine.  Randgold Resources holds an effective
40% interest in Morila, following the sale to
AngloGold Ashanti Limited on 3 July 2000 of one
half of Randgold Resources’ wholly-owned
subsidiary, Morila SA.  Management of Morila
Limited, the 80% shareholder of Morila, is effected
through a joint venture committee, with Randgold
Resources and AngloGold Ashanti each
appointing one half of the members of 
the committee.  During 2007, AngloGold 
Services Mali SA (“Anser”), a subsidiary of
AngloGold Ashanti, was the operator of Morila.
On 15 February 2008, Randgold Resources
assumed responsibility for the operatorship.
Randgold Resources holds an effective 80%
interest in Loulo.  The remaining 20% interest is
held by the Malian government.  Randgold
Resources is the operator of Loulo.
The group has various exploration programmes
ranging from substantial to early stage in western
Mali, around Morila and in Senegal, Burkina Faso,
Tanzania, Côte d’Ivoire and Ghana.
Site establishment has started at Tongon in Côte
d’Ivoire ahead of the main construction
programme and orders have been placed for all
the long lead time items, including the mills and
mining fleet.  Progress has been made regarding
the approval of the mining convention.

2 SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the
preparation of these consolidated financial statements
are set out below.  These policies have been
consistently applied to all the years presented, unless
otherwise stated.  
Basis of preparation
The consolidated financial statements of Randgold
Resources Limited and its subsidiaries have been
prepared in accordance with International Financial
Reporting Standards and Interpretations (collectively
“IFRS”) issued by the International Accounting
Standards Board (IASB) as adopted by the European
Union and in accordance with Article 104 of the
Companies (Jersey) Law of 1991.  The consolidated
financial statements also comply with |FRS as issued by
the IASB, required as a result of our listing on Nasdaq
in the US.  The differences between IFRS as adopted
by the European Union and IFRS as issued by the IASB
have not had a material impact on the consolidated
financial statements for the years presented.  The
consolidated financial statements have been prepared
under the historical cost convention, as modified by the
revaluation of available-for-sale financial assets, and
various financial assets and financial liabilities
(including derivative instruments) which are carried at
fair value.  The preparation of financial statements in
conformity with IFRS requires the use of certain critical
accounting estimates.  It also requires management to
exercise its judgement in the process of applying the
company’s accounting policies.  The areas involving a
high degree of judgement or complexity, or areas where
assumptions and estimates are significant to the
consolidated financial statements, are disclosed in 

Note 3.  The following standards and interpretations
which have been recently issued or revised have not
been adopted early by the group.
Their expected impact is discussed below:

AMENDMENT TO IAS 23 BORROWING COSTS
(effective for annual periods beginning on or after
1 January 2009).  The amendment removes the
option of immediately recognising as an expense
borrowing costs that relate to qualifying assets
(assets that take a substantial period of time to
get ready for use or sale).  Instead, an entity will
be required to capitalise borrowing costs
whenever the conditions for capitalisation are
met.  The company will apply amendments to IAS
23 from 1 January 2009, but it is not expected to
have any significant impact on the accounts of the
company or group.
AMENDMENT TO IFRS 2 SHARE-BASED
PAYMENT:  VESTING CONDITIONS AND CAN-
CELLATIONS (effective for annual periods
beginning on or after 1 January 2009).  This
amendment clarifies that vesting conditions are
service conditions and performance conditions
only.  Other features of a share-based payment
are not vesting conditions.  The purpose of
making the distinction is so as to be able to
address the accounting for non-vesting
conditions, which were not previously covered by
IFRS 2.  The guidance in IFRS 2 covering the
accounting for vesting conditions is not affected
by the amendment.  The amendment also
specifies that all cancellations, whether by the
entity or by other parties, should receive the same
accounting treatment.  The amendment is likely to
have a particular impact on entities operating
Save As You Earn (SAYE) schemes because it
results in an immediate acceleration of the IFRS 2
expense if an employee decides to stop
contributing to the savings plan, as well as a
potential revision to the fair value of the awards
granted to factor in the probability of employees
withdrawing from such a plan.  The company will
apply amendments to IFRS 2 from 1 January
2009, but it is not expected to have any significant
impact on the accounts of the company or group.
AMENDMENTS TO IAS 1 PRESENTATION OF
FINANCIAL STATEMENTS:  A REVISED PRE-
SENTATION (effective for annual periods
beginning on or after 1 January 2009).  The
amendment to IAS 1 affects the presentation of
owner changes in equity and of comprehensive
income.  An entity will be required to present, in a
statement of changes in equity, all owner changes
in equity.  All non-owner changes in equity (ie
comprehensive income) are required to be
presented in one statement of comprehensive
income or in two statements (a separate income
statement and a statement of comprehensive
income).  The standard does not change the
recognition, measurement or disclosure of
specific transactions and other events required
by other IFRSs.  The company will apply
amendments to IAS 1 from 1 January 2009, but it
is not expected to have any significant impact on
the accounts of the company or group.
AMENDMENTS TO IAS 27 CONSOLIDATED AND
SEPARATE FINANCIAL STATEMENTS (effective
for annual periods beginning on or after 1 July
2009).  This amendment relates in particular to
acquisitions of subsidiaries achieved in stages
and disposals of interests, with significant
differences in the accounting treatment
depending on whether control is gained or not, or
a transaction simply results in a change in the
percentage of the controlling interest.  The
amendment does not require the restatement of
previous transactions.  The amendment to IAS 27
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must be adopted at the same time as IFRS 3
Revised.  The company will apply amendments to
IAS 27 from 1 January 2010, but it is not expected
to have any significant impact on the accounts of
the company or group.
AMENDMENTS TO IAS 32 AND IAS 1 PUTTABLE
FINANCIAL INSTRUMENTS AND OBLIGATIONS
ARISING ON LIQUIDATION (effective for annual
periods beginning on or after 1 January 2009).
This amendment results in certain types of
financial instrument that meet the definition of a
liability, but represent the residual interest in the
net assets of the entity, being classified as equity.
The amendment requires entities to classify the
following types of financial instruments as equity,
provided they have particular features and meet
specific conditions: (a) puttable financial
instruments; and, (b) instruments, or components
of instruments, that impose on the entity an
obligation to deliver to another party a pro rata
share of the net assets of the entity only on
liquidation.  The company will apply amendments
to IAS 32 from 1 January 2009, but it is not
expected to have any significant impact on the
accounts of the company or group.
AMENDMENTS TO IFRS 1 AND IAS 27 COST OF
AN INVESTMENT IN A SUBSIDIARY, JOINTLY
CONTROLLED ENTITY OR ASSOCIATE (effective
for annual periods beginning on or after 1 January
2009).  This amendment allows a first-time
adopter that, in its separate financial statements,
elects to measure its investments in subsidiaries,
jointly controlled entities or associates at cost to
initially recognise these investments either at cost
determined in accordance with IAS 27 or deemed
cost (being either its fair value at the date of
transition to IFRSs or its previous GAAP carrying
amount at that date).  The company will apply
amendments to IFRS 1 and IAS 27 from 
1 January 2009, but it is not expected to have any
impact on the accounts of the company or group.
AMENDMENT TO IAS 39 FINANCIAL INSTRU-
MENTS: RECOGNITION AND MEASUREMENT:
ELIGIBLE HEDGED ITEMS (effective for annual
periods beginning on or after 1 July 2009).  This
amendment clarifies how the principles that
determine whether a hedged risk or portion of
cash flows is eligible for designation should be
applied in the designation of a one-sided risk in a
hedged item, and inflation in a financial hedged
item.  The company will apply amendments to 
IAS 39 from 1 January 2010, but it is not expected
to have any impact on the accounts of the
company or group.
IFRIC 13 CUSTOMER LOYALTY PROGRAMMES
(effective for annual periods beginning on or after
1 July 2008).  The Interpretation addresses
accounting by entities that grant loyalty award
credits (such as “points” or travel miles) to
customers who buy other goods or services.
Specifically, it explains how such entities should
account for their obligations to provide free or
discounted goods or services (“awards”) to
customers who redeem award credits.  The
interpretation requires entities to allocate some of
the proceeds of the initial sale to the award credits
and recognise these proceeds as revenue only
when they have fulfilled their obligations.  They
may fulfil their obligations by supplying awards
themselves or engaging (and paying) a third party
to do so.  The company will apply IFRIC 13 from 
1 January 2009, but it is not expected to have any
impact on the accounts of the company or group.
IFRIC 15 AGREEMENTS FOR THE CON-
STRUCTION OF REAL ESTATE (effective for

annual periods beginning on or after 1 January
2009).  This interpretation clarifies the definition of
a construction contract, the interaction between
IAS 11 and IAS 18 and provides guidance on how
to account for revenue when the agreement for
the construction of real estate falls within the
scope of IAS 18.
For some entities, the interpretation may give rise
to a shift from the recognition of revenue using the
percentage of completion method to the
recognition of revenue at a single time (eg at
completion, upon or after delivery).  Affected
agreements will be mainly those accounted for in
accordance with IAS 11 that do not meet the
definition of a construction contract as interpreted
by the IFRIC and do not result in a “continuous
transfer” (ie agreements in which the entity
transfers to the buyer control and the significant
risks and rewards of ownership of the work in
progress in its current state as construction
progresses).  The company will apply IFRIC 15
from 1 January 2009, but it is not expected to
have any significant impact on the accounts of the
company or group.
IFRIC 16 HEDGES OF A NET INVESTMENT IN A
FOREIGN OPERATION (effective for annual
periods beginning on or after 1 October 2008).
IFRIC 16 clarifies that: (a) the presentation
currency does not create an exposure to which an
entity may apply hedge accounting.
Consequently, a parent entity may designate as a
hedged risk only the foreign exchange
differences arising from a difference between its
own functional currency and that of its foreign
operation; (b) the hedging instrument(s) may be
held by any entity or entities within the group,
other than the entity being hedged; (c) while 
IAS 39 Financial Instruments: Recognition and
Measurement must be applied to determine the
amount that needs to be reclassified to profit or
loss from the foreign currency translation reserve
in respect of the hedging instrument, IAS 21.  The
Effects of Changes in Foreign Exchange Rates
must be applied in respect of the hedged item.
IFRIC 16 applies prospectively from its effective
date.  The company will apply IFRIC 16 from 
1 January 2009, but it is not expected to have any
impact on the accounts of the company or group.
IFRIC 17 DISTRIBUTIONS OF NON-CASH
ASSETS TO OWNERS ESTATE (effective for
annual periods beginning on or after 1 July 2009).
Prior to this interpretation, IFRSs did not address
how an entity should measure distributions of
assets other than cash when it pays dividends.
Dividends payable were sometimes recognised at
the carrying amount of the assets to be
distributed and sometimes at their fair value.  The
interpretation clarifies that: a dividend payable
should be recognised when the dividend is
appropriately authorised and is no longer at the
discretion of the entity; that an entity should
measure the dividend payable at the fair value of
the net assets to be distributed; and, that an entity
should recognise the difference between the
dividend paid and the carrying amount of the net
assets distributed in profit or loss.  The
interpretation also requires an entity to provide
additional disclosures if the net assets being held
for distribution to owners meet the definition of a
discontinued operation.  IFRIC 17 applies to pro
rata distributions of non-cash assets except for
common control transactions.  It does not have to
be applied retrospectively.  The company will
apply IFRIC 17 from 1 January 2010, but it is not
expected to have any impact on the accounts of
the company or group.



Randgold Resources |  85

IFRS 8 OPERATING SEGMENTS ESTATE
(effective for annual periods beginning on or after
1 January 2009).  This standard requires an entity
to adopt the “management approach” to reporting
on the financial performance of its operating
segments.  Generally, the information to be
reported would be what management uses
internally for evaluating segment performance
and deciding how to allocate resources to
operating segments.  Such information may be
different from what is used to prepare the income
statement and balance sheet.  The standard also
requires explanations of the basis on which the
segment information is prepared and
reconciliations to the amounts recognised in the
income statement and balance sheet.  The
company will apply IFRS 8 from 1 January 2009,
but it is not expected to have any significant
impact on the accounts of the company or group.
IMPROVEMENTS TO IFRSs (effective for annual
periods beginning on or after 1 January 2009).
This amendment takes various forms, including
the clarification of the requirements of IFRSs and
the elimination of inconsistencies between
standards.  The most significant changes cover
the following issues: the classification of assets
and liabilities as held for sale where a non-
controlling interest is retained; accounting by
companies that routinely sells assets previously
held for rental to others; accounting for loans
given at a nil or below market rate of interest; the
reversal of impairments against investments in
associates accounted for using the equity
method; the timing of expense recognition for
costs incurred on advertising and other
promotional activity; and accounting for
properties in the course of construction.  The
company will apply improvements to IFRSs from 
1 January 2009, but it is not expected to have any
significant impact on the accounts of the
company or group.
REVISED IFRS 1 FIRST-TIME ADOPTION OF
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (effective for annual periods
beginning on or after 1 January 2009).  The
revised version of IFRS 1 has an improved
structure but does not contain any technical
changes.  This revision is not applicable to the
company, as it already prepares its financial
statements under IFRS.
REVISED IFRS 3 BUSINESS COMBINATIONS
(effective for annual periods beginning on or after
1 July 2009).  The basic approach of the existing
IFRS 3 to apply acquisition accounting in all
cases and identify an acquirer is retained in this
revised version of the standard.  This includes
much of the current guidance for the identification
and recognition of intangible assets separately
from goodwill.  However, in some respects the
revised standard may result in very significant
changes, including: the requirement to write off all
acquisition costs to profit or loss instead of
including them in the cost of investment; the
requirement to recognise an intangible asset even
if it cannot be reliably measured; and, an option to
gross up the balance sheet for goodwill
attributable to minority interests (which are
renamed “non-controlling interests”).  The revised
standard does not require the restatement of
previous business combinations.  Revised IFRS 3
must be adopted at the same time as the
amendment to IAS 27.  The company will apply
the IFRS from 1 January 2010, the impact on the
company and group will depend on future
acquisitions.

The group has adopted the following standards which
are effective for the first time this year.  The impact is
discussed below:

IFRIC INTERPRETATION 11 IFRS 2 SHARE-
BASED PAYMENT - GROUP AND TREASURY
SHARE TRANSACTIONS (effective for annual
periods beginning on or after 1 March 2007).  This
interpretation addresses the classification of a
share-based payment transaction (as equity or
cash-settled), in which equity instruments of the
parent or another group entity are transferred, in
the financial statements of the entity receiving
accounts of the company or group.  The company
has applied IFRIC Interpretation 11 from 
1 January 2008, but it has not had any impact on
the accounts of the company or group.
IFRIC INTERPRETATION 12 SERVICE CON-
CESSION ARRANGEMENTS (effective for annual
periods beginning on or after 1 January 2008).
This interpretation provides guidance to private
sector entities on certain recognition and
measurement issues that arise in accounting 
for public to private service concession
arrangements.  The company has applied IFRIC
Interpretation 12 from 1 January 2008, but it has
not had any impact on the accounts of the
company or group.
IFRIC 14 AND IAS 19 THE LIMITS ON DEFINED
ASSET, MINIMUM FUNDING REQUIREMENTS
AND THEIR INTERACTION (for annual periods
beginning on or after 1 January 2008).  This
interpretation clarifies when refunds or reductions
in future contributions should be regarded as
available in accordance with paragraph 58 of 
IAS 19, how a minimum funding requirement
might affect the availability of reductions in future
contributions and when a funding requirement
might give rise to a liability.  The company has
applied IFRIC Interpretation 14 from 1 January
2008, but it has not had any impact on the
accounts of the company or group.
AMENDMENTS TO IAS 39 AND IFRS 7:  RE-
CLASSIFICATION OF FINANCIAL INSTRU-
MENTS (effective 1 July 2008) AMENDMENTS TO
IAS 39 AND IFRS 7: RECLASSIFICATION OF
FINANCIAL INSTRUMENTS - EFFECTIVE DATE
AND TRANSITION (effective 1 July 2008).  This
amendment permits an entity to reclassify non-
derivative financial assets (other than those
designated at fair value through profit or loss by
the entity upon initial recognition) out of the fair
value through profit or loss category in particular
circumstances.  The amendment also permits an
entity to transfer from the available-for-sale
category to the loans and receivables category a
financial asset that would have met the definition
of loans and receivables (if the financial asset had
not been designated as available for sale), if the
entity has the intention and ability to hold that
financial asset for the foreseeable future.  The
company has applied the amendment to IAS 39
and IFRS 7 from 1 July 2008, but it has not had
any impact on the accounts of the company or
group.

Consolidation
The consolidated financial information includes the
financial statements of the company, its subsidiaries
and the company’s proportionate share in joint ventures
using uniform accounting policies for like transactions
and other events in similar circumstances.
Subsidiaries
Subsidiaries are entities over which the group has the
power to govern the financial and operating policies,
generally accompanying an interest of more than one
half of the voting rights.  Subsidiaries are fully
consolidated from the date on which control is 
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transferred to the group.  They are de-consolidated
from the date that control ceases.  The purchase
method of accounting is used to account for the
acquisition of subsidiaries by the group.  The cost of an
acquisition is measured at the fair value 
of the assets given, equity instruments issued 
and liabilities incurred or assumed at the date of
exchange, plus costs directly attributable to the
acquisition.  Identifiable assets acquired (including
mineral property interests) and liabilities and contingent
liabilities assumed in a business combination are
measured initially at their fair values at the acquisition
date, irrespective of the extent of any minority interest.  
The excess of the cost of acquisition over the fair value
of the group’s share of the identifiable net assets
acquired is recorded as goodwill.   If the cost of
acquisition is less than the fair value of the net assets of
the subsidiary acquired, the difference is recognised
directly in the income statement.
Inter-company transactions, balances and unrealised
gains on transactions between group companies are
eliminated.  Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred.  Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by the group.
Joint ventures
Joint ventures are those entities in which the group
holds a long term interest and which are jointly
controlled by the group and one or more joint venture
partners under a contractual arrangement.  The group’s
interest in such jointly controlled entities is accounted
for by proportionate consolidation.  Under this method
the group includes its share of the joint venture’s
individual income and expenses, assets and liabilities
and cash flows on a line by line basis with similar items
in the group’s financial statements.  Inter company
accounts and transactions are eliminated on
consolidation.
The group recognises the portion of gains or losses on
the sale of assets by the group to the joint venture that
is attributable to the other joint venture partners.  The
group does not recognise its share of profits or losses
from the joint venture that result from the purchase of
assets by the group from the joint venture until it resells
the assets to an independent party.  However, if a loss
on the transaction provides evidence of a reduction in
the net realisable value of current assets or an
impairment loss, the loss is recognised immediately.
The results of joint ventures are included from the
effective dates of acquisition and up to the effective
dates of disposal.
Investment in subsidiaries and joint venture
Are stated at cost less any provisions for impairment in
the financial statements of the company.  Dividends are
accounted for when the company becomes entitled to
receive them.  On the disposal of an investment, the
difference between the net disposal proceeds and the
carrying amount is charged or credited to the income
statement.
Segment reporting
A business segment is a group of assets and
operations engaged in performing mining or other
services that are subject to risks and returns that are
different from those of other business segments.  A
geographic segment is engaged in providing products
or services within a particular economic environment
that is subject to risks and returns that are different from
those of segments operating in other economic
environments.  The group has only one business
segment, that of gold mining.  Segment analysis is
based on individual mining operations.  Corporate and

exploration income and costs not directly related to the
mining operations are not allocated to segments.
Foreign currency translation
FUNCTIONAL AND PRESENTATION CURRENCY
Items included in the financial statements of each of the
group’s entities are measured using the currency of the
primary economic environment in which the entity
operates (“the functional currency”).  The consolidated
financial statements are presented in US dollars, which
is the group and the company’s functional and
presentation currency.
TRANSACTIONS AND BALANCES
Foreign currency transactions are translated into the
relevant functional currency using the exchange rates
prevailing at the date of the transactions.  Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the translation
at year end exchange rates of monetary assets and
liabilities denominated in foreign currencies are
recognised in the income statement.
Property, plant and equipment
UNDEVELOPED PROPERTIES
Undeveloped properties upon which the group has not
performed sufficient exploration work to determine
whether significant mineralisation exists are carried at
original acquisition cost.  Where the directors consider
that there is little likelihood of the properties being
exploited, or the value of the exploitable rights has
diminished below cost, an impairment is recorded.
LONG-LIVED ASSETS
Long-lived assets including development costs and
mine plant facilities are initially recorded at cost.  Where
relevant the estimated cost of dismantling the asset and
remediating the site is included in the cost of property,
plant and equipment, subsequently they are measured
at cost less accumulated amortisation and impairment.
Development costs and mine plant facilities relating to
existing and new mines are capitalised.  Development
costs consist primarily of direct expenditure incurred to
establish or expand productive capacity and are
capitalised until commercial levels of production are
achieved, after which the costs are amortised.
SHORT-LIVED ASSETS
Short-lived assets including non-mining assets are
shown at cost less accumulated depreciation and
impairment.
DEPRECIATION AND AMORTISATION
Long-lived assets include mining properties, such as
freehold land, metallurgical plant, tailings and raw
water dams, power plant and mine infrastructure, as
well as mine development costs.  Depreciation and
amortisation are charged over the life of the mine (or
over the remaining useful life of the asset, if shorter)
based on estimated ore tonnes contained in proven
and probable reserves, to reduce the cost to estimated
residual values.  Proven and probable ore reserves
reflect estimated quantities of economically
recoverable reserves, which can be recovered in the
future from known mineral deposits.  Total proven and
probable reserves are used in the depreciation
calculation.  The remaining useful lives for Morila and
Loulo are estimated at four and a minimum of 15 years
respectively.  Any changes to the expected life of the
mine (or asset) are applied prospectively in calculating
depreciation and amortisation charges.  Short-lived
assets which include motor vehicles, office equipment
and computer equipment are depreciated over
estimated useful lives of between two to five years but
limited to the remaining mine life.  Residual values and
useful lives are reviewed, and adjusted if appropriate,
at each balance sheet date.  Changes to the estimated
residual values or useful lives are accounted for
prospectively.
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IMPAIRMENT
The carrying amount of the property, plant and
equipment of the group is compared to the recoverable
amount of the assets whenever events or changes in
circumstances indicate that the net book value may not
be recoverable.  The recoverable amount is the higher
of value in use and the fair value less cost to sell.  In
assessing the value in use, the expected future cash
flows from the assets is determined by applying a
discount rate to the anticipated pre-tax future cash
flows.  The discount rate used is based on the US long
bond rates.  An impairment is recognised in the income
statement to the extent that the carrying amount
exceeds the assets’ recoverable amount.
The revised carrying amounts are amortised in line with
group accounting policies.  A previously recognised
impairment loss is reversed if the recoverable amount
increases as a result of a reversal of the conditions that
originally resulted in the impairment.  This reversal is
recognised in the income statement and is limited to the
carrying amount that would have been determined, net
of depreciation, had no impairment loss been
recognised in prior years.  Assets are grouped at the
lowest levels for which there are separately identifiable
cash flows (cash generating units) for purposes of
assessing impairment.  The estimates of future
discounted cash flows are subject to risks and
uncertainties including the future gold price.  It is
therefore reasonably possible that changes could
occur which may affect the recoverability of mining
assets.
Stripping costs
All stripping costs incurred (costs incurred in removing
overburden to expose the ore) during the production
phase of a mine are treated as variable production
costs and as a result are included in the cost of
inventory produced during the period that the stripping
costs are incurred. 
Inventories
Include ore stockpiles, gold in process and supplies
and spares and are stated at the lower of cost or net
realisable value.  The cost of ore stockpiles and gold
produced is determined principally by the weighted
average cost method using related production costs.
Costs of gold inventories include all costs incurred up
until production of an ounce of gold such as milling
costs, mining costs and directly attributable mine
general and administration costs but exclude transport
costs, refining costs and royalties.  Net realisable value
is determined with reference to current and future
estimations of market prices.  Morila uses a selective
mining process and has a number of grade categories.
Full grade ore is defined as ore above 1.4g/t and
marginal ore is defined as ore between 1.0g/t and
1.4g/t.  Mineralised waste is between 0.7g/t and 1.0g/t
and waste being less than 0.7g/t.  Full grade ore and
marginal ore form part of the inventory.  Under present
market conditions the mineralised waste is classified as
waste.  All stockpile grades are currently being
processed and all ore is expected to be fully
processed.  This does not include high grade tailings at
Morila, which are carried at zero value due to
uncertainty as to whether they will be processed
through the plant.  For Loulo, Yalea material less than
0.7g/t is classified as mineralised waste and is not in
inventory, while material less than 0.5g/t from Gara is
regarded as mineralised waste and is not in inventory.
The processing of ore in stockpiles occurs in
accordance with the life of mine processing plan that
has been optimised based on the known mineral
reserves, current plant capacity and mine design.
Stores and materials consist of consumable stores and
are valued at weighted average cost after appropriate
impairment of redundant and slow moving items.
Consumable stock for which the group has
substantially all the risks and rewards of ownership are
brought on to the balance sheet.

Interest/borrowing cost
Is recognised on a time proportion basis, taking into
account the principal outstanding and the effective rate
over the period to maturity.  Borrowing cost is expensed
as incurred except to the extent that it relates directly to
the construction of property, plant and equipment
during the time that is required to complete and
prepare the asset for its intended use, when it is
capitalised as part of property, plant and equipment.
Borrowing cost is capitalised as part of the cost of the
asset where it is probable that the asset will result in
economic benefit and where the borrowing cost can be
measured reliably.
Financial instruments
These are measured as set out below.  Financial
instruments carried on the balance sheet include cash
and cash equivalents, receivables, accounts payable,
borrowings and derivative financial instruments.
Derivatives
The group uses derivative financial instruments such as
gold forward contracts to manage the risks associated
with commodity prices.  Derivatives are initially
recognised at fair value on the date a derivative
contract is entered into and are subsequently re-
measured to their fair value. 
The method of recognising the resulting gain or loss
depends on whether the derivative is designated as a
hedging instrument, and if so, the nature of the item
being hedged.  The group designates certain
derivatives as hedges of highly probable forecast
transactions (cash flow hedges).  The fair value of
derivative financial instruments that are traded on an
active market is based on quoted market prices at the
balance sheet date. The fair value of financial
instruments not traded on an active market is
determined using appropriate valuation techniques.  At
the inception of the transaction, the group documents
the relationship between hedge instruments and
hedged items, as well as its risk management objective
and strategy for undertaking various hedge
transactions.  The group also documents its
assessment, both at hedge inception and on an
ongoing basis, of whether the derivatives that are used
in hedging transactions have been and will continue to
be highly effective in offsetting changes in fair values or
cash flows of hedged items.  Refer to Note 21 for
treatment of the group’s gold contracts.
CASH FLOW HEDGE
The effective portion of changes in the fair value of
derivatives that are designated and qualify as cash flow
hedges is recognised in equity in the hedging reserve.
The gain or loss relating to the ineffective portion is
recognised immediately in the income statement.
Amounts accumulated in equity are recycled in the
income statement in the periods when the hedged item
will affect profit or loss (for instance when the forecast
sale that is hedged takes place).  When a hedging
instrument expires or is sold or terminated, or when a
hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss existing in
equity at that time remains in equity and is recognised
when the forecast transaction is ultimately recognised
in the income statement.  When a forecast transaction
is no longer expected to occur, the cumulative gain or
loss that was reported in equity is immediately
transferred to the income statement.
The fair values of derivative instruments used for
hedging purposes are disclosed in Note 20.
Movements on the hedging reserve in shareholders’
equity are shown in Note 20.  The full fair value of a
hedging derivative is classified as a non-current asset
or liability when the remaining maturity of the hedged
item is more than 12 months; it is classified as a current
asset or liability when the remaining maturity of the
hedged item is less than 12 months.
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Receivables
Are recognised initially at fair value.  There is a
rebuttable presumption that the transaction price is fair
value unless this could be refuted by reference to
market indicators.  Subsequently, receivables are
measured at amortised cost using the effective interest
method, less provision for impairment.  A provision for
impairment of trade receivables is established when
there is objective evidence that the group will not 
be able to collect all amounts due according to the
original terms of receivables.  Significant financial
difficulties of the debtor, probability that the debtor will
enter bankruptcy or financial reorganisation, and
default or delinquency in payments are considered
indicators that the trade receivable may be impaired.
The amount of the provision is the difference between
the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the effective
interest rate.  The amount of the provision is recognised
in the income statement.
Cash and cash equivalents
Cash and cash equivalents are carried in the balance
sheet at cost.  For the purpose of the cash flow
statement, cash and cash equivalents comprise cash
on hand, deposits held at call with banks, other short
term highly liquid investments with a maturity of three
months or less at the date of purchase and bank
overdrafts.  In the balance sheet, bank overdrafts are
included in borrowings in current liabilities.
Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives
that are either designated in this category or not
classified in any of the other categories.  Available-for-
sale financial assets are designated on acquisition.
They are normally included in current assets and are
carried at fair value, however current market conditions
resulted in management’s decision to reclassify these
as non current in order to more accurately reflect their
nature.  Where a decline in the fair value of an available-
for-sale financial asset constitutes objective evidence
of impairment, the amount of the loss is recognised in
the income statement as part of finance costs.
Borrowings
Are recognised initially at fair value, net of transaction
costs incurred.  Borrowings are subsequently stated at
amortised cost; any difference between the proceeds
(net of transaction costs) and the redemption value is
recognised in the income statement over the period of
the borrowings using the effective interest method.
Borrowings are classified as current liabilities unless
the group has an unconditional right to defer settlement
of the liability for at least 12 months after the balance
sheet date.
Accounts payable
Accounts payable and other short term monetary
liabilities, are initially recognised at fair value and
subsequently carried at amortised cost using the
effective interest method.
Rehabilitation costs
The net present value of estimated future rehabilitation
costs is provided for in the financial statements and
capitalised within mining assets on initial recognition.
Rehabilitation will generally occur on closure or after
closure of a mine.  Initial recognition is at the time of the
disturbance occurring and thereafter as and when
additional disturbances take place.  The estimates are
reviewed annually to take into account the effects of
inflation and changes in estimates and are discounted
using rates that reflect the time value of money.  Annual
increases in the provision due to the unwinding of the
discount are recognised in the income statement as a
finance cost.  The present value of additional
disturbances and changes in the estimate of the
rehabilitation liability are capitalised to mining assets
against an increase in the rehabilitation provision.  The
rehabilitation asset is amortised as noted previously.

Rehabilitation projects undertaken, included in the
estimates, are charged to the provision as incurred.
Environmental liabilities, other than rehabilitation costs,
which relate to liabilities arising from specific events,
are expensed when they are known, probable and may
be reasonably estimated.
Provisions
Are recognised when the group has a present legal or
constructive obligation as a result of past events where
it is probable that an outflow of resources embodying
economic benefits will be required to settle the
obligation, and a reliable estimate of the amount of the
obligation can be made.
Current tax
Current tax is the tax expected to be payable on the
taxable income for the year calculated using rates (and
laws) that have been enacted or substantively enacted
by the balance sheet date.  It includes adjustments for
tax expected to be payable or recoverable in respect of
previous periods.
Deferred taxation
Deferred tax is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, if the temporary difference arises from initial
recognition of an asset or liability in a transaction other
than a business combination that at the time of the
transaction affects neither accounting nor taxable profit
or loss, it is not accounted for.  Deferred tax is
determined using tax rates (and laws) that have been
enacted or substantively enacted by the balance sheet
date and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability
is settled.  Deferred tax assets are recognised to the
extent that it is probable that future taxable profit will be
available against which the temporary differences can
be utilised.  Deferred tax is provided on temporary
differences arising on investments in subsidiaries and
joint ventures, except where the timing of the reversal of
the temporary difference is controlled by the group and
it is probable that the temporary difference will not
reverse in the foreseeable future.
Share capital
Ordinary shares are classified as equity.  Incremental
costs directly attributable to the issue of new shares or
options are shown in equity as a deduction from the
proceeds.
Employee benefits
PENSION OBLIGATIONS
The group has defined contribution plans.  A defined
contribution plan is a pension plan under which the
group pays fixed contributions into a separate entity.
The group has no legal or constructive obligations to
pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits
relating to employee service in the current and prior
periods.  For defined contribution plans, the group pays
contributions to publicly or privately administered
provident funds on a mandatory, contractual or
voluntary basis.  The group has no further payment
obligations once the contributions have been paid.  The
contributions are recognised as employee benefit
expense when they are due.  Prepaid contributions are
recognised as an asset to the extent that a cash refund
or a reduction in the future payments is available.
TERMINATION BENEFITS
Termination benefits are payable when employment is
terminated before the normal retirement date, or
whenever an employee accepts voluntary redundancy
in exchange for these benefits.  The group recognises
termination benefits when it is demonstrably committed
to either: terminating the employment of current
employees according to a detailed formal plan without
possibility of withdrawal; or providing termination
benefits as a result of an offer made to encourage
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voluntary redundancy.  Benefits falling due more than
12 months after balance sheet date are discounted to
present value.
PROFIT-SHARING AND BONUS PLANS
The group recognises a liability and an expense for
bonuses.  The group recognises a provision where
contractually obliged or where there is a past practice
that has created a constructive obligation.
SHARE-BASED PAYMENTS
The fair value of the employee services received in
exchange for the grant of options or shares after 
7 November 2002 is recognised as an expense.  The
total amount to be expensed rateably over the vesting
period is determined by reference to the fair value of
the options or shares determined at the grant date,
excluding the impact of any non-market vesting
conditions.  Non-market vesting conditions are
included in assumptions about the number of options
that are expected to become exercisable or the number
of shares that the employee will ultimately receive.  This
estimate is revised at each balance sheet date and the
difference is charged or credited to the income
statement, with a corresponding adjustment to equity.
The proceeds received on exercise of the options net of
any directly attributable transaction costs are credited
to equity.
Finance leases
Determining whether an arrangement is, or contains, a
lease is based on the substance of the arrangement
and requires an assessment of whether fulfilment of the
arrangement is dependent on the use of a specific
asset or assets and whether the arrangement conveys
a right to use the asset.  Leases of plant and equipment
where the group assumes a significant portion of risks
and rewards of ownership are classified as a finance
lease.  Finance leases are capitalised at the estimated
present value of the underlying lease payments.  Each
lease payment is allocated between the liability and the
finance charges to achieve a constant rate on the
finance balance outstanding.  The interest portion of the
finance payment is charged to the income statement
over the lease period.  The plant and equipment
acquired under the finance lease are depreciated over
the useful lives of the assets, or over the lease term if
shorter.
Operating leases
Determining whether an arrangement is, or contains, a
lease is based on the substance of the arrangement
and requires an assessment of whether fulfilment of the
arrangement is dependent on the use of a specific
asset or assets and whether the arrangement conveys
a right to use the asset.  Leases in which a significant
portion of the risks and rewards of ownership are
retained by the lessor are classified as operating
leases.  Payments made under operating leases are
charged to the income statement on a straight-line
basis over the period of the lease.
Revenue recognition
The company enters into contracts for the sale of gold.
Revenue arising from gold sales under these contracts
is recognised when the price is determinable, the
product has been delivered in accordance with the
terms of the contract, the significant risks and rewards
of ownership have been transferred to the customer
and collection of the sales price is reasonably assured.
These criteria are met when the gold leaves the mines’
smelt houses.  As sales from gold contracts are subject
to customer survey adjustment, sales are initially
recorded on a provisional basis using the group’s best
estimate of the contained metal.  Subsequent
adjustments are recorded in revenue to take into
account final assay and weight certificates from the
refinery, if different from the initial certificates.  The
differences between the estimated and actual
contained gold have not been significant historically.

Exploration and evaluation costs
The group expenses all exploration and evaluation
expenditures until the directors conclude that a future
economic benefit is more likely than not of being
realised, ie “probable”.  While the criteria for concluding
that an expenditure should be capitalised is always
probable, the information that the directors use to make
that determination depends on the level of exploration.

Exploration and evaluation expenditure on
brownfield sites, being those adjacent to mineral
deposits which are already being mined or
developed, is expensed as incurred until the
directors are able to demonstrate that future
economic benefits are probable through the
completion of a prefeasibility study, after which
the expenditure is capitalised as a mine
development cost.  A “prefeasibility study”
consists of a comprehensive study of the viability
of a mineral project that has advanced to a stage
where the mining method, in the case of
underground mining, or the pit configuration, in
the case of an open pit, has been established,
and which, if an effective method of mineral
processing has been determined, includes a
financial analysis based on reasonable
assumptions of technical, engineering, operating
economic factors and the evaluation of other
relevant factors.  The prefeasibility study, when
combined with existing knowledge of the mineral
property that is adjacent to mineral deposits that
are already being mined or developed, allow the
directors to conclude that it is more likely than not
that the group will obtain future economic benefit
from the expenditures.
Exploration and evaluation expenditure on
greenfield sites, being those where the group
does not have any mineral deposits which are
already being mined or developed, is expensed
until such time as the directors have sufficient
information to determine that future economic
benefits are probable.  The information required
by directors is typically a final feasibility study
however a prefeasibility study may be deemed to
be sufficient where the additional work required to
prepare a final feasibility study is not sufficient.
Exploration and evaluation expenditure relating to
extensions of mineral deposits which are already
being mined or developed, including expenditure
on the definition of mineralisation of such mineral
deposits, is capitalised as a mine development
cost following the completion of an economic
evaluation equivalent to a prefeasibility study.
This economic evaluation is distinguished from a
prefeasibility study in that some of the information
that would normally be determined in a
prefeasibility study is instead obtained from the
existing mine or development.  This information
when combined with existing knowledge of the
mineral property already being mined or
developed allow the directors to conclude that
more likely than not the group will obtain future
economic benefit from the expenditures.  Costs
relating to property acquisitions are also
capitalised.  These costs are capitalised within
development costs.

Dividend distribution
Dividend distribution to the company’s shareholders is
recognised as a liability in the group’s financial
statements in the period in which the dividends are
approved by the board of directors and declared to
shareholders.
Earnings per share
Is computed by dividing net income by the weighted
average number of ordinary shares in issue during the
year.
Diluted earnings per share
Is presented when the inclusion of potential ordinary
shares has a dilutive effect on earnings per share.
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3 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS
Some of the accounting policies require the application
of significant judgement by management in selecting
the appropriate assumptions for calculating financial
estimates.  By their nature, these judgements are
subject to an inherent degree of uncertainty and are
based on historical experience, terms of existing
contracts, management’s view on trends in the gold
mining industry and information from outside sources.
Key sources of estimation uncertainty that have a
significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next
financial year are:
Future rehabilitation obligations
The net present value of current rehabilitation estimates
have been discounted to their present value at 3.5%
per annum (2007: 4%), for Morila, being an estimate of
the prevailing interest rates.  A 3.5% (2007: 4%)
discount rate was used for Loulo.  Expenditure is
expected to be incurred at the end of the respective
mine lives.  For further information, including the
carrying amounts of the liabilities, refer to Note 14.  A
1% change in the discount rate on the group’s
rehabilitation estimates would result in a US$1.5 million
(2007: US$1.2 million) impact on the provision for
environmental rehabilitation.
Gold price assumptions
The following gold prices were used in the mineral
reserves optimisation calculations:

US$ 2008 2007

Morila 650 525
Loulo: open pit 650 550
Loulo: underground 650 550
Tongon 650 525

Changes in the gold price used could result in changes
in the mineral reserve optimisation calculations.  Mine
modelling is a complex process and hence is it not
feasible to perform sensitivities on gold price
assumptions.
Determination of ore reserves
The group estimates its ore reserves and mineral
resources based on information compiled by
Competent Persons as defined in accordance with the
Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves of December
2004 (the JORC code).  Reserves determined in this
way are used in the calculation of depreciation,
amortisation and impairment charges, as well as the
assessment of the carrying value of mining assets.
There are numerous uncertainties inherent in estimating
ore reserves and assumptions that are valid at the time
of estimation may change significantly when new
information becomes available.  Changes in the
forecast prices of commodities, exchange rates,
production costs or recovery rates may change the
economic status of reserves and may, ultimately, result
in the reserves being restated.
Uncertainties relating to transactions with a
contractor
As explained in Note 25 to the financial statements,
there are uncertainties relating to the value of the
securities held in respect of advances to a contractor
and also a claim relating to the Loulo development.  The
amounts reflected in the financial statements reflect the
directors’ best estimate of the amount that will be
recovered in respect of the advances and the outcome
of the dispute relating to the cost of the development.
Indirect taxes receivable
Given their slow-moving nature, the group has had to
apply judgement in determining when amounts will be
recovered with respect to indirect taxes owing to Morila
and Loulo by the Mali Government.  The amounts
reflected in the financial statements are the directors’
best estimate of the timing of the recovery of these
amounts.  For further information, including the carrying
amount of the assets, refer to Note 7.

Derivative valuation
The company uses valuations obtained from banks for
the mark-to-market estimation of the Loulo hedge book.
The banks use the following key inputs in the
valuations:

31 Dec 2008 31 Dec 2007

LIBOR rates 3.92 - 1.83% 5.36 - 4.70%
Spot gold prices US$865.00 US$836.50
Gold lease rates 0.23 - 1.11% 0.12 - 0.26%

Share-based payments
Refer to Note 18 for the key assumptions used in
determining the value of share-based payments.
Areas of judgement made in applying specific
accounting policies that have the most significant effect
on the amounts recognised in the financial statements
are:
EXPLORATION AND EVALUATION EXPENDITURE
The group has to apply judgement in determining
whether exploration and evaluation expenditure should
be capitalised or expensed.  Management exercises
this judgement based on the results of economic
evaluations, prefeasibility or feasibility studies.  Costs
are capitalised where those studies conclude that more
likely than not the group will obtain future economic
benefit from the expenditures.
DEPRECIATION
There are several methods for calculating depreciation,
ie the straight line method, the production method
using ounces produced and the production method
using tonnes milled.  The directors believe that the
tonnes milled method is the best indication of plant and
infrastructure usage.
CLASSIFICATION AND VALUATION METHODOLOGY
OF AUCTION RATE SECURITIES (“ARS”)
The group has applied judgment in the classification of
the ARS.  These financial assets consist of auction rate
securities with a par value of US$49 million and a
carrying value of US$38.6 million.  The trading market
for these instruments has become substantially illiquid
as a result of unusual conditions in the credit markets.
The company continues to receive interest payable on
these securities.  As these investments have been
illiquid for more than twelve months and there is no
certainty that they will become liquid within the next
twelve months, the assets have been reclassified into
the non-current section of available-for-sale financial
assets to more accurately reflect their nature.
Management estimates the fair value of these
investments at each reporting period.  Management
applies a mark to model in their valuation methods and
the model is based upon “observable market inputs”.
This method relies upon inputs from the ratings
agencies in respect of the underlying collateral,
including credit ratings, likelihood of default and
recoverability in the event of default.  Management
considers the primary indication of the carrying value of
the ARS to be the credit rating and the continued
receipt of interest.  Where the ARS investments have
been down-graded below investment grade, this is
deemed to be an indication of impairment.
CARRYING VALUES OF PROPERTY, PLANT AND
EQUIPMENT
The group assesses at each reporting period whether
there is any indication that these assets may be
impaired.  If such indication exists, the group estimates
the recoverable amount of the asset.  The recoverable
amount is assessed by reference to the higher of “value
in use” (being the net present value of expected future
cash flows of the relevant cash generating unit) and
“fair value less cost to sell”.  The estimates used for
impairment reviews are based on detailed mine plans
and operating plans.  Future cash flows are based on
estimates of:

the quantities of the reserves and mineral
resources for which there is a high degree of
confidence in economic extraction;
future production levels;
future commodity prices; 
future cash cost of production, capital
expenditure, close down, restoration and
environmental clean up; and
future gold prices (an US$800 gold price was
used for the current year’s impairment
calculations).
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31 Dec 31 Dec
US$000 Note 2008 2007

4 INCOME AND MINING TAXES
Current taxation 22 395 19 454
Deferred taxation 11 2 169 1 819

24 564 21 273

The tax on the group’s profit before tax differs from the theoretical 
amount that would arise using the statutory tax rate applicable to 
the group’s Malian operations.
Profit before tax 71 584 66 901
Tax calculated at tax rate of 35% 25 054 23 415
Reconciling items

Income taxed at 0% (10 107) (3 418)
Expenses deductible at 0% 18 629 11 201
Mali tax holiday permanent differences (8 976) (10 981)
Capital allowances not deductible 2 169 1 819
Other permanent differences (2 205) (763)

Taxation charge 24 564 21 273

The company is not subject to income tax in Jersey.  Somilo SA benefits from a five year tax holiday in Mali.  The tax holiday
commenced on 8 November 2005.  The benefit of the tax holiday to the group was to increase its net profit by US$9 million 
(2007: US$11 million).  Accordingly, had the group not benefited from the tax holiday in Mali, earnings per share would
have been reduced by US$0.12 and US$0.16 for the years ended 31 December 2008 and 2007 respectively.  Under
Malian tax law, income tax is based on the greater of 35% of taxable income or 0.75% of gross revenue.  The Morila and
Loulo operations have no assessable capital expenditure carry forwards or assessable tax losses, as at 
31 December 2008 and 2007 respectively, for deduction against future mining income.

5 SHARE CAPITAL AND PREMIUM
The total authorised number of ordinary shares is 100 million (2007: 80 million) of 5 US cents each (2007: 5 US cents). 
All issued shares are fully paid.  The total number of issued shares at 31 December 2008 was 76 500 324 shares 
(2007: 76 140 330).  Please refer to the statement of changes in equity for more detail on the annual movement of the
number of ordinary shares, share capital, as well as share premium.  Share options and restricted shares are granted to
directors and to selected employees.  Please refer to Note 18 for more detail on share options.

Income Per share
(numerator) Shares amount

US$000 (denominator) US$

6 EARNINGS AND DIVIDENDS PER SHARE
FOR THE YEAR ENDED 31 DECEMBER 2008
BASIC EARNINGS PER SHARE
Shares outstanding 1 January 2008 76 140 330
Weighted number of shares issued 159 786
Income available to shareholders 41 569 76 300 116 0.54
EFFECT OF DILUTIVE SECURITIES
Weighted stock options issued to employees 1 240 082
Diluted earnings per share 41 569 77 540 198 0.54

FOR THE YEAR ENDED 31 DECEMBER 2007
BASIC EARNINGS PER SHARE
Shares outstanding 1 January 2007 68 763 561
Weighted number of shares issued 825 422
Income available to shareholders 42 041 69 588 983 0.60
EFFECT OF DILUTIVE SECURITIES
Weighted stock options issued to employees 682 932
Diluted earnings per share 42 041 70 271 915 0.60

Refer to Note 18 for details on share options issued to employees.  US$9.2 million (US$0.12 per share) was paid 
as dividends in 2008 (2007: US$6.9 million).  On 2 February 2009, the board of directors approved an annual dividend of
US$0.13 per share which will result in an aggregate dividend payment of US$9.9 million and is expected to be paid in
March 2009.

GROUP
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31 Dec 31 Dec 31 Dec 31 Dec
US$000 Note 2008 2007 2008 2007

GROUP

7 RECEIVABLES
Trade 9 559 25 405 - -
Advances to contractors 7.1 12 064 12 064 - -
Taxation debtor 7.2 9 858 19 911 - -
Prepayments and other receivables 26 557 8 683 2 489 1 217

58 038 66 063 2 489 1 217
Impairment provision (1 136) (1 136) - -
Total 56 902 64 927 2 489 1 217
Less: current portion (47 499) (42 104) (2 489) (1 217)
Long term portion 9 403 22 823 - -

7.1 Advances to contractors comprise advances made to a contractor at Loulo, MDM Ferroman (Pty) Ltd (in liquidation)
(“MDM”).  MDM was the contractor responsible for construction of the Loulo mine until the main construction contract
was taken back on 30 December 2005.  Significant uncertainties exist relating to the recoverability of these
advances.  More detail is given in Note 25 to the financial statements.

7.2 The taxation debtor relates to indirect taxes owing to the group by the State of Mali.
An effective interest rate of 3.5% (2007: 4%) was used to present value receivables (where applicable).

31 Dec 31 Dec 31 Dec 31 Dec
US$000 2008 2007 2008 2007

The fair values of trade and other 
receivables are as follows:
Trade 9 559 25 405 - -
Advances to contractors 12 064 12 064 - -
Taxation debtor 8 722 18 775 - -
Prepayments and other receivables 26 557 8 683 2 489 1 217

56 902 64 927 2 489 1 217

Movements on the provision for impairment and 
present valuing of trade receivables are as 
follows:

AT 1 JANUARY 1 136 3 183 - -
Provision for receivables impairment - - - -
Unused amounts reversed - (2 047) - -
AT 31 DECEMBER 1 136 1 136 - -

The creation and release of provision for impaired receivables have been included in mining and processing costs
in the income statement.  The unwinding of the discount is included in finance costs in the income statement.  The
other classes within trade and other receivables do not contain impaired assets.  The credit quality of receivables
that are not past due or impaired remains very high.  The maximum exposure to credit risk at the reporting date is
the fair value of each class of receivable mentioned above.  The group does not hold any collateral as security.  Refer
to Note 20 for further information on the concentration of credit risk.  US$12.5 million (2007: US$9.2 million) of
advances to contractors and the taxation debtor is expected to be received within 12 months, whilst the balance is
expected to be received thereafter.  All other receivable balances are due within 30 days.

31 Dec 31 Dec
US$000 2008 2007

8 INVENTORIES AND ORE STOCKPILES
Consumable stores 38 621 31 993
Short term portion of ore stockpiles 40 140 21 383
Gold in process 3 020 4 034
Total current asset inventories and ore stockpiles 81 781 57 410
Long term portion of ore stockpiles 48 831 43 190
Total inventories and ore stockpiles 130 612 100 600

Ore stockpiles have been split between long and short term based on current Life of Mine plan estimates.



COMPANYGROUP

9 PROPERTY, PLANT AND EQUIPMENT
Mine properties, mine development costs and mine plant facilities and equipment
Cost
At the beginning of year 347 422 297 839
Additions 87 575 49 583

434 997 347 422
Accumulated depreciation and amortisation
At beginning of year 77 526 56 539
Charge for the year 21 333 20 987

98 859 77 526
Net book value 336 138 269 896

Long-lived assets
Included in property, plant and equipment are long-lived assets which are amortised over the life of the mine and comprise
the metallurgical plant, tailings and raw water dams, power plant and mine infrastructure.  The net book value of these
assets was US$320.7 million as at 31 December 2008 (2007: US$254.1 million).  Additions include US$22.7 million in
respect of the mine development at Tongon, at cost.  This is not yet depreciated as the mine is currently in the construction
phase.  These balances are currently held in the company.

Short-lived assets
Included in property, plant and equipment are short-lived assets which are amortised over their useful lives and are
comprised of motor vehicles and other equipment.  The net book value of these assets was US$7.3 million as at 
31 December 2008 (2007: US$7.2 million).

Undeveloped property
Included in property, plant and equipment are undeveloped property costs of US$8.1 million (2007: US$8.6 million).  Refer
to Note 15 for assets collateralised and under finance lease.  No borrowing costs were capitalised as part of additions
during the year (2007: US$0 million).  Refer to the property, plant and equipment accounting policy note on page 86 and
87 for details of each asset category’s useful economic life.

31 Dec 31 Dec 31 Dec 31 Dec
US$000 2008 2007 2008 2007

10 INVESTMENTS AND LOANS IN 
SUBSIDIARIES AND JOINT VENTURE
Investment in Somilo - - - 5 745
Investment in Morila (joint venture) - - - 271
Investment in Tongon 2 000 -
Investment in Randgold Resources Mali SARL - - 2 2
Total investments 2 002 6 018
Loan - Morila (joint venture) - - - 59
Loan - Somilo - - 45 403 201 174
Loan - Seven Bridges - - 4 121
Loan - Randgold Resources Mali SARL - - 8 059 7 130
Loan - Mining Investments Jersey Ltd (41 785) -
Loan - Somilo Ltd 178 500 -
Total loans in subsidiaries and joint ventures - - 190 181 208 484
Total investments and loans in subsidiaries and 
joint ventures - - 192 183 214 502

The group’s interest in the Morila joint venture 
was as follows:
Non-current assets 79 156 84 434 - -
Current assets 59 020 42 982 - -
Total assets 138 176 127 416 - -
Non-current liabilities 8 504 8 194 - -
Current liabilities 16 712 12 714 - -
Total liabilities 25 216 20 908 - -

Refer to Note 19 for disclosure of the income and expenses of the Morila joint venture.  Refer to page 108 for details of the
group structure, as well as information on the country of incorporation, proportion of ownership interest and voting power
held for each of the subsidiaries and joint ventures.  During the year, all transactions and balances relating to Loulo and
Morila were transferred from Randgold Resources Limited to Randgold Resources (Somilo) Ltd and Mining Investment
Jersey Ltd respectively in order to reflect the transaction flow more accurately.
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GROUP

GROUP

11 DEFERRED TAXATION
Deferred tax is calculated on temporary differences under the liability method using a tax rate of 35% (2007: 35%).

31 Dec 31 Dec
US$000 Note 2008 2007

The movement on deferred taxation is as follows:
At the beginning of the year (712) (2 531)
Income statement charge 4 2 169 1 819
At the end of the year 1 457 (712)

Deferred taxation assets and liabilities comprise the following:
Decelerated tax depreciation 3 016 1 451
Deferred taxation liability 3 016 1 451
Deferred stripping (1 559) (2 163)
Deferred taxation asset (1 559) (2 163)
Net deferred taxation liability/(asset) 1 457 (712)

Temporary differences which are expected to be realised during the Loulo tax holiday are recognised at 0%.

31 Dec 31 Dec 31 Dec 31 Dec
US$000 2008 2007 2008 2007

12 AVAILABLE-FOR-SALE FINANCIAL ASSETS
Beginning of year 48 950 - 48 950 -
Acquisition of asset backed securities - 48 950 - 48 950
Impairment of asset backed securities (10 350) - (10 350) -
End of year 38 600 48 950 38 600 48 950

There were no impairment provisions on available-for-sale financial assets in 2007.

US$000 2008 2007

Available-for-sale financial assets include the following:
Investments in US asset backed securities 38 600 48 950

This relates to the company’s portfolio of auction rate securities (ARS), consisting of collaterised debt obligations (“CDOs”)
(A-2 second priority tranches) with a par value of US$43 million and collaterised loan notes (“CLNs”) with a par value of
US$5.9 million.  The ARS investments carry interest at rates varying between one month LIBOR plus 55 basis points and
1 month LIBOR plus 125 basis points.  The trading market for these instruments has become substantially illiquid as a
result of current conditions in the markets.  The company continues to receive interest on the auction rate securities.
The underlying collateral for the instruments consists primarily of residential mortgages, commercial and industrial bank
loans.  The average final maturity date of the CDOs is 2039 and the CLNs 2017.  The average expected repayment period
of the underlying collateral is 5 to 7 years. Proceeds from the repayment of the underlying collateral are used to redeem
outstanding portions of the notes.  The expected repayment periods of underlying collateral relating to the tranches
Randgold Resources is invested in are two years and longer.
The company assesses the recoverability of the ARS investments whenever events or circumstances indicate that the
carrying amount may not be fully recoverable, and a fair value calculation is performed at each reporting period.
Downgrading of an ARS investment to below investment grade would be considered an indication of impairment.
In the absence of observable market transactions for these assets or comparable assets with common characteristics, the
company has applied a mark to model valuation methodology.  The mark to model methodology is based on observable
market data.  The key inputs to the model are primarily obtained from reports produced by credit rating agencies and
comprise:

Credit ratings of the underlying collateral.
Average maturity of the underlying collateral.
Default ratios, which are prepared by the credit rating agencies on the basis of historical default data.  The key inputs
used by the company to determine the appropriate default ratio to apply are the average maturity and credit ratings
of the underlying collateral.
Recovery ratios applied in the event of default of the underlying collateral.

The assumptions in respect of the key inputs comprise a significant volume of data, the interaction of the different inputs
is also complex and therefore detailed quantitative disclosure has not been given, as it would not give the user the
necessary sense of the potential variability of fair value estimates.  An assessment of the reasonably possible variability in
the fair value of the auction rate securities is provided in Note 20 under “concentration of credit risk”.
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31 Dec 31 Dec 31 Dec 31 Dec
US$000 2008 2007 2008 2007

GROUP

13 ACCOUNTS PAYABLE AND ACCRUED 
LIABILITIES
Trade payables 13 405 19 635 - 332
Payroll and other compensation 4 951 4 540 2 927 3 695
Accruals and other payables 29 754 39 155 3 181 6 884

48 110 63 330 6 108 10 911

14 PROVISION FOR ENVIRONMENTAL 
REHABILITATION
Opening balance 11 074 8 842 - -
Unwinding of discount 443 554 - -
Change in estimates 2 537 1 678 - -

14 054 11 074 - -

As at 31 December 2008, US$9.7 million of the provision relates to Loulo (31 December 2007: US$6.6 million) which is
based on estimates provided by environmental consultants in connection with the Loulo feasibility study.  The remaining
US$4.4 million relates to Morila (31 December 2007: US$4.5 million).  The provisions for rehabilitation costs include
estimates for the effect of inflation and changes in estimates and have been discounted to their present value at 3.5% 
(2007: 4%) per annum for Morila, being an estimate derived from the risk free rate.  A 3.5% (2007: 4%) discount rate was
used for Loulo.  Limited environmental rehabilitation regulations currently exist in Mali to govern the mines, so the directors
have based the provisions for environmental rehabilitation on standards set by the World Bank, which require an
environmental management plan, an annual environmental report, a closure plan, an up-to-date register of plans of the
facility, preservation of public safety on closure, carrying out rehabilitation works and ensuring sufficient funds exist for the
closure works.  However, it is reasonably possible that the group’s estimate of its ultimate rehabilitation liabilities could
change as a result of changes in regulations or cost estimates.  The group is committed to rehabilitation of its properties.
It makes use of independent environmental consultants for advice and it also uses past experience in similar situations to
ensure that the provisions for rehabilitation are adequate.  Current Life of Mine plans envisage the expected outflow to
occur at the end of the Life of Mine, which is 2013 for Morila and 2024 for Loulo.

31 Dec 31 Dec 31 Dec 31 Dec
US$000 Note 2008 2007 2008 2007

15 BORROWINGS
Morila power plant finance lease 15.1 1 792 2 702 - -
Morila oxygen plant finance lease 15.2 370 546 - -
Loulo CAT finance lease 15.3 600 3 172 - -

2 762 6 420 - -

Less: current portion (1 478) (3 647) - -
1 284 2 773 - -

All loans are secured and have variable interest rates, except for the Loulo CAT finance lease which has a fixed rate.

15.1 Morila power plant finance lease
The Morila power plant finance lease relates to five generators leased from Rolls-Royce for Morila.  The lease is
repayable over ten years commencing 1 April 2001 and bears interest at a variable rate which as at 31 December
2008 was approximately 33% (2007: 23%) per annum.  The lease is collateralised by plant and equipment, the net
book value at 31 December 2008 amounted to US$1.8 million (2007: US$3.6 million).  Average annual lease
payments of US$1.5 million are payable in instalments over the term of the lease.  The company has guaranteed the
repayment of this lease.

15.2 Morila oxygen plant finance lease
The Morila oxygen plant finance lease relates to three oxygen generating units leased from Air Liquide for Morila.
The lease is payable over 10 years commencing 1 December 2000 and bears interest at a variable rate which as at
31 December 2008 was approximately 3.09% (2007: 3.09%) per annum.  The lease is collateralised by the
production units, the net book value of which at 31 December 2008 was US$0.4 million (2007: US$0.5 million).

15.3 Loulo CAT finance lease
The Euro denominated Caterpillar finance facility relates to 15 3512B HD generator sets and ancillary equipment
purchased from JA Delmas and financed by a loan from Caterpillar Finance for Loulo.  The lease is payable quarterly
over 42 months commencing on 1 August 2005, and bears interest at a fixed rate of 6.03% (2007: 6.03%) per annum.
The company together with Randgold Resources (Somilo) Ltd jointly guaranteed the repayment of this lease.  The
average lease payments of US$0.5 million are payable in instalments over the term of the lease.
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15 BORROWINGS (continued)
The exposure of the group’s borrowings to interest rate changes at the balance 
sheet dates are as follows:
0 - 12 months 879 1 086
1 - 5 years 1 283 2 162

2 162 3 248

Carrying Carrying Fair Fair
amount amount value value

US$000 2008 2007 2008 2007

The carrying amounts and fair value of the non-
current borrowings are as follows:
Finance leases 1 284 2 773 1 284 2 773

1 284 2 773 1 284 2 773

The fair value of current borrowings equals their carrying amount, as the impact of discounting is not significant.  The
fair values are based on cash flows discounted using a rate based on the borrowing rate.

US$000 2008 2007

The carrying amounts of the group’s borrowings are denominated in the 
following currencies:
US dollar 2 162 3 248
Euro 600 3 172

2 762 6 420

The group has the following undrawn borrowing facilities:
Floating rate:

Expiring within one year - -
Expiring beyond one year 60 000 60 000

60 000 60 000

31 Dec 31 Dec 31 Dec 31 Dec
US$000 2008 2007 2008 2007

Maturities
The borrowings mature over the following periods:
Not later than 1 year 1 478 3 647 - -
Later than 1 year and not later than 5 years 1 284 2 773 - -
Later than 5 years - - - -

2 762 6 420 - -

Finance lease liabilities - minimum lease payments
Balance of leases outstanding 3 683 8 070 - -
Future finance charges on leases (921) (1 650) - -
Present value of finance lease liabilities 2 762 6 420 - -

At the date of origination, there was no material fair value attributable to the guarantees issued by the company on
behalf of group entities to third parties.  Had the value been recognised, the depreciated carrying amount would
have been insignificant.

Notes to the consolidated financial statements (continued)
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31 Dec 31 Dec
US$000 2008 2007

16 LOANS FROM MINORITY SHAREHOLDERS IN SUBSIDIARIES
SOMILO
Government of Mali - principal amount 671 685
Deferred interest 2 361 2 411
Loans 3 032 3 096

MINORITY INTEREST IN ACCUMULATED PROFITS 13 745 8 294

The government of Mali loan to Somilo is uncollateralised and bears interest at the base rate of the Central Bank of West
African States plus 2%.  The accrual of interest ceased in the last quarter of 2005 per mutual agreement between
shareholders.  The loan is repayable from cash flows of the Loulo mine after repayment of all other loans.  In the event of
a liquidation of Somilo the shareholder loans and deferred interest are not guaranteed.

31 Dec 31 Dec
US$000 2008 2007

17 FINANCIAL LIABILITIES - FORWARD GOLD SALES
Forward gold sales 53 137 85 625
Less:  current portion (37 388) (33 672)
Non-current portion 15 749 51 953

The financial liabilities relate to the Loulo forward gold sales all of which qualify for hedge accounting.  These derivative
instruments are further detailed in Note 21.

18 EMPLOYMENT COST
The group contributes to several defined contribution provident funds.  The provident funds are funded on the “money
accumulative basis” with the members and company having been fixed in the constitutions of the funds.  All the group’s
employees, other than those directly employed by West African subsidiary companies, are entitled to be covered by the
abovementioned retirement benefit plans.  Retirement benefits for employees employed by West African subsidiary
companies are provided by the state social security system to which the company and employees contribute a fixed
percentage of payroll costs each month.

US$000 2008 2007

Total employee benefit cost was as follows:
Short term benefits 7 747 4 187
Pension contributions 374 174
Share-based payments 6 471 2 847
Total 14 592 7 208

Share-based payments
The fair value of employee services received as consideration for equity instruments (equity settled) of the company is
calculated using the Black-Scholes option pricing model.  The key assumptions used in this model for options granted
during the year were as follows:

31 Dec 31 Dec
US$000 Note 2008 2007

Expected life 3 years 3 years
Volatility 18.1 41.63% 30.06%
Risk free interest rate 2.69% 4.34%
Dividend yield 0% 0%
Weighted average share price on grant and valuation date 18.2 US$45.27 US$22.19
Weighted average exercise price 18.3 US$45.27 US$22.19

GROUP
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18 EMPLOYMENT COST (continued)
18.1 Volatility is based on the three year historical volatility of the company’s shares on each grant date.
18.2 Weighted average share price for the valuation is calculated taking into account the market price on all grant dates.
18.3 The weighted average exercise price is calculated taking into account the exercise price on each grant date.  Please

refer to page 74 for details provided on share options, including the number and weighted average exercise price
of share options outstanding at the beginning and end of each period, options granted, exercised and lapsed during
the period.

18.4 The exercise of the options issued in 2008 is subject to a satisfactory performance level being achieved during the
12 month period prior to the exercise date of each tranche of options.  The minimum performance level to be
achieved is defined as level 3 in the company’s performance management system.  Similar performance criteria were
attached to the options that were issued in 2007.  It is expected that most employees who were awarded share
options would achieve a level 3 performance.

Weighted Weighted
average average

Number contractual exercise price
Outstanding options of shares life (in years) (US$)

The table below summarises the information about the 
options outstanding:
Range of exercise price (US$)
At 31 December 2008
1.25 - 2.13 56 112 2.25 1.90
2.50 - 3.50 15 302 3.50 3.22
5.00 - 8.25 116 556 - -
8.05 - 8.05 237 300 5.60 8.05
12.78 - 16.15 111 000 6.62 14.36
22.50 - 22.50 147 000 7.92 22.50
22.19 - 22.19 1 494 000 8.64 22.19
26.26 - 46.34 489 000 9.47 42.08

2 666 270 7.86 22.77

At 31 December 2007
1.25 - 2.13 89 456 3.08 1.81
2.50 - 3.50 23 302 2.31 3.23
5.00 - 8.25 116 556 - -
8.05 - 8.05 443 300 6.59 8.05
12.78 - 16.15 172 000 7.61 14.31
22.50 - 22.50 192 000 8.92 22.50
22.19 - 22.19 1 500 000 9.64 22.19
26.26 - 46.34 - - -

2 536 614 8.17 17.30

The table below summarises the information about the 
Randgold Resources Share Option Scheme (RRSO) options 
that are exercisable as at 31 December 2008 and 2007:
Range of exercise price (US$)
At 31 December 2008
1.25 - 2.13 56 112 1.90
2.50 - 3.50 23 302 3.19
5.00 - 8.25 116 556 8.25
8.05 - 16.15 262 300 8.67
22.50 - 22.50 19 000 22.50

447 270 8.00

At 31 December 2007
1.25 - 2.13 89 456 1.81
2.50 - 3.50 23 302 3.23
5.00 - 8.25 116 556 8.25
8.05 - 8.05 111 966 9.93
22.50 - 22.50 - -

341 280 6.77

Notes to the consolidated financial statements (continued)



19 SEGMENT INFORMATION
Based on risks and returns the directors consider that the primary reporting format is by business segment.  The group’s
mining and exploration activities, which are included in the corporate and exploration segment, are conducted in West and
East Africa.  An analysis of the group’s business segments is set out below.  Tongon has not been split out separately
during the current year, as the project is currently in the construction phase and all expenditure is capital in nature.  Capital
expenditure related to Tongon amounts to US$22.7 million and this has been included in the corporate and exploration
column.

Group’s 
40% share Corporate Inter-

of Morila Loulo and company
US$000 mine mine exploration eliminations Total

a) Year ended 31 December 2008
Profit and loss
Gold sales on spot 148 236 225 874 - - 374 110
Loss on matured hedges - (35 538) - - (35 538)
Non-cash loss on roll forward of hedges - - - - -
Total revenue 148 236 190 336 - - 338 572
Mining and processing costs excluding depreciation (58 785) (119 402) - - (178 187)
Depreciation and amortisation (5 359) (15 974) - - (21 333)
Mining and processing costs (64 144) (135 376) - - (199 520)
Transport and refining costs (297) (1 756) - - (2 053)
Royalties (9 072) (10 658) - - (19 730)
Exploration and corporate expenditure (53) (3 501) (41 609) - (45 163)
Other (expenses)/income (3 346) (4 011) 11 188 - 3 831
Finance costs (1 380) (9 492) (1 267) 8 801 (3 338)
Finance income 96 104 17 936 (8 801) 9 335
Provision for financial assets - - (10 350) - (10 350)
Profit before income tax 70 040 25 646 (24 102) - 71 584
Income tax expense (23 188) (1 284) (92) - (24 564)
Net profit 46 852 24 362 (24 194) - 47 020

Capital expenditure (1 100) (59 415) (24 523) - (85 038)
Total assets 138 176 365 966 317 300 - 821 442
Total external liabilities (25 216) (98 836) (6 217) - (130 269)
Dividends (paid)/received (40 400) - 40 400 - -
Net cash flows generated by/(utilised in) operations 58 530 34 599 (35 628) - 57 501
Net cash flows utilised in investing activities (1 100) (59 415) (24 523) - (85 038)
Net cash (utilised in)/generated from financing 
activities (1 014) (2 707) (5 294) - (9 015)
Net (decrease)/increase in cash and cash 
equivalents 56 416 (27 523) (65 445) - (36 552)

b) Year ended 31 December 2007
Profit and loss
Gold sales on spot 127 687 185 734 - - 313 421
Loss on matured hedges - (23 580) - - (23 580)
Non-cash loss on roll forward of hedges - (7 036) - - (7 036)
Total revenue 127 687 155 118 - - 282 805
Mining and processing costs excluding depreciation (50 536) (87 880) - - (138 416)
Depreciation and amortisation (5 428) (15 559) - - (20 987)
Mining and processing costs (55 964) (103 439) - - (159 403)
Transport and refining costs (277) (1 318) - - (1 595)
Royalties (8 949) (9 358) - - (18 307)
Exploration and corporate expenditure (832) (4 184) (30 904) - (35 920)
Other (expenses)/income (2 688) (7 322) 5 969 - (4 041)
Finance costs (1 357) (12 900) - 8 452 (5 805)
Finance income 147 151 17 321 (8 452) 9 167
Provision for financial assets - - - - -
Profit before income tax 57 767 16 748 (7 614) - 66 901
Income tax expense (20 725) (548) - - (21 273)
Net profit 37 042 16 200 (7 614) 45 628

Capital expenditure (678) (47 227) - - (47 905)
Total assets 132 442 308 224 340 053 - 780 719
Total external liabilities (26 863) (132 637) (11 030) - (170 530)
Dividends (paid)/received (29 000) - 29 000 - -
Net cash flows generated by/(utilised in) operations 24 109 42 025 (3 901) - 62 233
Net cash flows utilised in investing activities (678) (47 227) (48 950) - (96 855)
Net cash (utilised in)/generated from financing 
activities (1 297) (42 443) 229 189 - 185 449
Net (decrease)/increase in cash and 
cash equivalents 22 134 (47 645) 176 338 - 150 827
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20 FINANCIAL RISK MANAGEMENT
In the normal course of its operations, the group is exposed to gold price, currency, interest rate, liquidity and credit risks.
In order to manage these risks, the group may enter into transactions which make use of on-balance sheet derivatives.
The group does not acquire, hold or issue derivatives for trading purposes.  The group has developed a risk management
process to facilitate, control and monitor these risks. The board has approved and monitors this risk management process,
inclusive of documented treasury policies, counterpart limits, controlling and reporting structures.

Controlling risk in the group
The treasury committee is responsible for risk management activities within the group. The treasury committee reviews and
recommends to the board all treasury counterparts, limits, instruments and hedge strategies.  At least two members of the
treasury committee need to be present for a decision to be made.  The treasury committee is only permitted to invest with
institutions with investment ratings of AA- or higher.  The treasurer is responsible for managing investment, gold price,
currency, liquidity and credit risk.  The treasury function monitors adherence to treasury risk management policy and
counterpart limits and provides regular reports.  The financial risk management objectives of the group are defined as
follows:

Safeguarding the group core earnings stream from its major assets through the effective control and management
of gold price risk, foreign exchange risk and interest rate risk.
Effective and efficient usage of credit facilities in both the short and long term through the adoption of reliable liquidity
management planning and procedures.
Ensuring that investment and hedging transactions are undertaken with creditworthy counterparts.
Ensuring that all contracts and agreements related to risk management activities are coordinated, consistent
throughout the group and comply where necessary with all relevant regulatory and statutory requirements.

Foreign currency and commodity price risk
In the normal course of business, the group enters into transactions denominated in foreign currencies (primarily Euro,
South African Rand and Communauté Financière Africaine Franc).  As a result, the group is subject to exposure from
fluctuations in foreign currency exchange rates.  In general, the group does not enter into derivatives to manage these
currency risks.  Generally, the group does not hedge its exposure to gold price fluctuation risk and sells at market spot
prices.  Gold sales are disclosed in US dollars and do not expose the group to any currency fluctuation risk.  However,
during periods of capital expenditure or loan finance, the company may use forward contracts or options to reduce the
exposure to price movements, while maintaining significant exposure to spot prices.  These derivatives may establish a
fixed price for a portion of future production while the group maintains the ability to benefit from increases in the spot gold
price for the majority of future gold production.  At year end, the volume of outstanding forward sale contracts was 
126 744 ounces.  Also refer to the sensitivity analysis performed on the valuation of the financial liabilities in Note 21.  The
group is also exposed to fluctuations in the price of consumables, such as fuel, steel, rubber, cyanide and lime, mainly
due to changes in the price of oil, as well as fluctuations in exchange rates.  

US$000 2008 2007 2008 2007

Level of exposure of foreign currency risk
Carrying value of foreign currency balances
Cash and cash equivalents includes balances 
dominated in

Communauté Financière Africaine franc (CFA) (2 609) 1 209 1 138 213
Euro (EUR) 11 556 27 330 11 615 26 865
South African Rand (ZAR) 8 830 305 8 489 -
Pound Sterling (GBP) 335 5 586 335 5 586

Accounts receivable and prepayments include 
balance dominated in

Communauté Financière Africaine franc (CFA) 24 151 34 943 56 3
South African Rand (ZAR) 571 681 394 551
Euro (EUR) 377 186 370 186
Pound Sterling (GBP) 1 302 2 847 1 302 2 847

Accounts payable includes balance dominated in
Communauté Financière Africaine franc (CFA) (25 380) (26 842) (147) -
South African Rand (ZAR) (362) (552) (1 914) (2 109)
Pound Sterling (GBP) (394) (544) (396) (518)
Euro (EUR) (782) (2 204) (460) -

The group’s exposure to foreign currency arises where a company holds monetary assets and liabilities denominated in a
currency different to the functional currency of the group which is the US dollar.  Set out on the following page is the impact
of a 10.0% change in the US dollar on profit and equity arising as a result of the revaluation of the group’s foreign currency
financial instruments.
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20 FINANCIAL RISK MANAGEMENT (continued)
Level of exposure of foreign currency risk (continued)
At 31 December 2008

Euro (EUR) 0.7095 1 115 1 153
British pound (GBP) 0.6910 203 203
Communauté Financière Africaine franc (CFA) 465.40 (874) 105
South African rand (ZAR) 9.4649 976 1 080

At 31 December 2007
Euro (EUR) 0.6794 2 531 2 705
British pound (GBP) 0.5009 789 792
Communauté Financière Africaine franc (CFA) 445.66 144 22
South African rand (ZAR) 6.8547 154 266

The sensitivities are based on financial assets and liabilities held at 31 December where balances were not denominated
in the functional currency of the group.  The sensitivities do not take into account the group’s sales and costs and the
results of the sensitivities could change due to other factors such as changes in the value of financial assets and liabilities
as a result of non-foreign exchange influenced factors.

Net open hedge position as at 31 December 2008
The group had the following net forward-pricing commitments outstanding against future production:

2009 2010 Total

All open contracts in the group’s commodity hedge position as 
at 31 December 2008:

Forward sales
Ounces 84 996 41 748 126 744
Average US$/oz 435 500 456

The volume of production hedged and the tenor of the hedging book is continually reviewed in the light of changes in
operational forecasts, market conditions and the group’s hedging policy.  Forward sales contracts require the future
delivery of gold at a specified price.  The gains and losses on ineffective portions of cash flow hedge derivatives are
recognised immediately in the income statement.  During the year to 31 December 2008, a loss of US$0.4 million 
(2007: US$0.3 million) was recognised due to hedge ineffectiveness.

Interest rate and liquidity risk
Fluctuations in interest rates impact on the value of short term cash investments and interest payable on financing activities
(including long term loans), giving rise to interest rate risk.  In the ordinary course of business, the group receives cash
from its operations and is required to fund working capital and capital expenditure requirements.  The group generally
enters into variable interest bearing borrowings.  This cash is managed to ensure surplus funds are invested in a manner
to achieve maximum returns while minimising risks.  The group has in the past been able to actively source financing
through public offerings, shareholder loans and third party loans.  A 1% change in interest rates on the group’s net cash
(cash and cash equivalents less borrowings) would result in a US$2.6 million (2007: US$2.9 million) impact on profit before
tax.  The group typically holds financial investments with an average maturity of 30 days to ensure adequate liquidity.  The
maturity of borrowings is set out in Note 15 and the maturity of other financial liabilities is set out in Note 21.  In the ordinary
course of business, the group receives cash from the proceeds of its gold sales and is required to fund working capital
requirements.  This cash is managed to ensure surplus funds are invested in a manner to achieve market-related returns
while minimising risks.  The group is able to actively source financing at competitive rates.  The counterparts are financial
and banking institutions of good credit standing.  Management believes that the working capital resources, by way of
internal sources and banking facilities, are sufficient to fund the group’s currently foreseeable future business
requirements.

Fixed rate Floating rate
investment Effective investment Effective

amount rate for the amount rate for the
Maturity date Currency million year % million year %

Cash and cash equivalents:
All less than one year US$ 257 631 2.7 251 305 2.7

The other financial instruments of the group that are not included in the tables above are non-interest bearing and are
therefore not subject to interest rate risk.

GROUP

GROUP

Effect of Effect of
10.0% 10.0%

strengthening strengthening
of US dollar on of US dollar on

Closing net earnings net earnings
exchange and equity and equity

rate US$000 US$000

COMPANY

COMPANY



GROUP

FINANCIAL STATEMENTS

102 |  Randgold Resources

Notes to the consolidated financial statements (continued)

GROUP

20 FINANCIAL RISK MANAGEMENT (continued)
Concentration of credit risk
The group’s derivative financial instruments and cash balances do not give rise to a concentration of credit risk because
it deals with a variety of major financial institutions.  Its receivables and loans are regularly monitored and assessed.
Receivables are impaired when it is probable that amounts outstanding are not recoverable as set out in the accounting
policy note for receivables.  Gold bullion, the group’s principal product, is produced in Mali.  The gold produced is sold
to the largest accredited gold refinery in the world.  Credit risk is further managed by regularly reviewing the financial
statements of the refinery.  The group is further not exposed to significant credit risk, as cash is received within a few days
of the sale taking place.  Included in receivables is US$8.7 million net of a present value provision (2007: US$18.8 million),
see Note 7, relating to indirect taxes owing to Morila and Loulo by the State of Mali, which are denominated in FCFA.
Receivables also include advances to a contractor totalling US$12.1 million (2007: US$12.1 million) (see Note 25).
Available-for-sale financial assets consists of a portfolio of auction rate securities.  The trading market for these instruments
has become substantially illiquid as a result of unusual conditions in the credit markets.  The company continues to receive
interest on the auction rate securities.  (Refer to Note 12).  A 10% negative change in the fair value of the auction rate
securities will result in a US$4 million loss related to these assets.

Capital risk management
The group’s objectives when managing capital are to safeguard the group’s ability to continue as a going concern in order
to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.  In order to maintain or adjust the capital structure, the group may adjust the amount of
dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.  Consistent
with others in the industry, the group monitors capital on the basis of the gearing ratio.  This ratio is calculated as net debt
divided by total capital.  Net debt is calculated as total borrowings (including borrowings and trade and other payables,
as shown in the consolidated balance sheet) less cash and cash equivalents.  Total capital is calculated as equity, as
shown in the consolidated balance sheet, plus net debt.

US$000 2008 2007

Total borrowings (2 762) (6 420)
Less:  cash and cash equivalents 257 631 294 183
Net cash 254 869 287 763
Total equity 688 141 607 093
Total capital 433 272 319 330
Gearing ratio 0% 0%

Maturity analysis
The table below analyses the group’s financial liabilities into the relevant maturity groupings based on the remaining period
from the balance sheet to the contractual maturity date.  As the amounts disclosed in the table are the contractual
undiscounted cash flows, these balances will not necessarily agree with the amounts disclosed in the balance sheet.

Trade and Expected Other Trade and
other future interest financial other

US$000 payables Borrowings payments Derivatives liabilities payables

At 31 December 2008
Financial liabilities
Within 1 year, on demand 48 110 1 478 425 37 388 - 6 108
Between 1 and 2 years - 950 396 15 749 - -
Between 2 and 3 years - 334 100 - - -
Between 3 and 4 years - - - - - -
Between 4 and 5 years - - - - - -
After 5 years - - - - 3 032 -
Total 48 110 2 762 921 53 137 3 032 6 108

COMPANY
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21 FAIR VALUE OF FINANCIAL INSTRUMENTS
The following table presents the carrying amounts and fair values of the group’s financial instruments outstanding at 
31 December 2008 and 2007.  The fair value of a financial instrument is defined as the amount at which the instrument
could be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

Carrying Fair Carrying Fair Carrying Fair Carrying Fair
Classes of amount value amount value amount value amount value

financial 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec
US$000 instruments 2008 2008 2007 2007 2008 2008 2007 2007

Financial assets
Cash and cash Loans and
equivalents receivables 257 631 257 631 294 183 294 183 251 305 251 305 289 342 289 342
Available-for-sale Available-
financial assets for-sale 38 600 38 600 48 950 48 950 38 600 38 600 48 950 48 950
Receivables Loans and

receivables 56 902 56 902 64 927 64 927 2 489 2 489 1 217 1 217
Financial liabilities 
Accounts payable Other

financial
liabilities 48 110 48 110 63 330 63 330 6 108 6 108 10 911 10 911

Current portion Other
of long term financial
borrowings liabilities 1 478 1 478 3 647 3 647 - - - -
Long term Other
borrowings financial
(excluding liabilities
loans from 
outside 
shareholders) 1 284 1 284 2 773 2 773 - - - -
Liabilities on Derivatives
forward used for
gold sales hedging
(Note 17) 53 137 53 137 85 625 85 625 - - - -
Government of Other
Mali loan financial

liabilities 3 032 2 642 3 096 2 545 - - - -
Loans to subsidiary Loans 
and joint venture and

receivables - - - - 190 181 190 181 208 484 208 484

Refer to Notes 3 and 12 for details on the valuation technique used for available-for-sale financial assets.

Forward
Forward sales

Carrying sales US$ per
US$000 amount ounces ounce

Details of the group’s on balance sheet forward gold sale contracts 
as at 31 December 2008 (all treated as cash flow hedges):
Maturity dates
Year ended 2009 37 388 84 996 435
Year ended 2010 15 749 41 748 500
Total 53 137 126 744 456

Financial instruments
Details of the group’s on balance sheet forward gold sale contracts 
as at 31 December 2007 (all treated as cash flow hedges):
Maturity dates
Year ended 2008 33 672 80 496 429
Year ended 2009 36 090 84 996 435
Year ended 2010 15 863 41 748 500
Total 85 625 207 240 446

These financial instruments were taken out as part of the Loulo project financing, but some of the contracts which matured
in 2006 have been rolled forward.  For ounces delivered into hedges the net cash proceeds from the sales will be limited
to the forward price per the contract as per the previous table.  However, the revenue recognised under IFRS in respect
of forecast sales using forward contracts rolled forward in 2007 will be adjusted to exclude the non-cash profit/loss rolled
forward.  These profits/losses have already been recognised in the income statement, at the original designated delivery
date.

GROUP
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21 FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)
Financial instruments (continued)
The hedge book liability as stated at present will realise as follows:
Amounts deferred in equity which will reduce/(increase) revenue in future periods:
2008 - 32 749
2009 36 053 34 755
2010 4 919 6 319

40 972 73 823

The non-cash losses on rolled forward contracts for previously designated dates which 
have already been recognised in the income statement:

2009 1 335 1 335
2010 9 544 9 544

The ineffective loss portion of hedging contracts previously recognised 1 286 923
Total fair value 53 137 85 625

Movement in the hedging reserve
Opening balance (73 823) (62 482)
Movement on cash flow hedges

Transfer to income statement 35 901 30 371
Fair value movement on financial instruments (3 050) (41 712)

Closing balance (40 972) (73 823)

Estimation of fair values
Receivables, accounts payable, bank overdrafts and cash and cash equivalents
The carrying amounts are a reasonable estimate of the fair values because of the short maturity of such instruments.  Long
term receivables are discounted using the effective interest rate which approximates to a market related rate.  The rates
used and the fair values are stated in Note 7.

Long term borrowings
The fair value of market-based floating rate long term debt is estimated using the expected future payments discounted
at market interest rates.  The fair value for the loans from minority shareholders is based on estimated project cash flows
which have been discounted at 3.5% (2007: 6.75%).

Gold price contracts
The fair value of gold price forward sales contracts has been determined by reference to quoted market rates at year end
balance sheet dates.  See Note 3.  The forward price of gold is sensitive to fluctuations in the gold spot price, interest rates
and the gold lease rate.
The following table sets forth a sensitivity analysis of the mark-to-market valuations of our hedges as at 31 December 2008:

Impact on mark-to-market valuation of financial liabilities - forward gold sales
Sensitivity to change in gold price at 31 December 2008
Loulo (100%):
Change in US$ gold price 20 10 5 2 0 (2) (5) (10) (20)
Mark-to-market (US$ million) (55.5) (54.3) (53.7) (53.4) (53.1) (52.9) (52.6) (52.0) (50.8)

Sensitivity to change in average US$ interest rate at 31 December 2008
Loulo (100%):
Change in rate 1.00% 0.50% 0.20% 0.00% -0.20% -0.50% -1.00%
Mark-to-market (US$ million) (54.3) (53.7) (53.4) (53.1) (52.9) (52.6) (52.0)

Sensitivity to changes in gold lease rate at 31 December 2008
Loulo (100%):
Change in rate 1.00% 0.50% 0.20% 0.00% -0.20% -0.50% -1.00%
Mark-to-market (US$ million) (52.6) (52.9) (53.0) (53.1) (53.2) (53.4) (53.7)

These movements will affect profits when the relevant forward contracts expire. There will be a corresponding impact on
equity.

Effect of change in gold price on profit and loss at 31 December 2008
Change in rate 20% 10% 0% -10% -20%
Effect on profit and loss (US$ million) 60.6 30.3 0.0 (30.3) (60.6)

Notes to the consolidated financial statements (continued)

31 Dec 31 Dec
US$000 2008 2007
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22 COMMITMENTS AND CONTINGENT LIABILITIES
Capital expenditure contracted for at balance sheet date but not yet 
incurred is:
Property, plant and equipment 40 260 2 013

The group’s capital commitments relating to the Morila joint venture, included above, amounts to US$0.06 million (2007:
US$0.5 million).  There are no contingent liabilities for Morila.  If the group were to early terminate its mining contract at
Loulo without cause, it would have to pay a lump sum compensation depending on the maturity of the contract.  If the
contract had been cancelled in 2007 then the payment would have been US$3.33 million (2007: US$5 million).

Operating lease commitments
The lease relates to the oxygen plant at Loulo leased from Maligaz. The duration of the contract is 10 years and the
contract is renewable for additional periods of five years thereafter. The lease expenditure charged to the income
statement during the year is disclosed in Note 26.

31 Dec 31 Dec
US$000 2008 2007

The future aggregate minimum lease payments* under operating leases are 
as follows:
No later than 1 year 347 362
Later than 1 year and no later than 5 years 1 387 1 448
Later than 5 years 694 724

2 428 2 534

* These payments also include payments for non-lease elements in the arrangement.

23 RELATED PARTY TRANSACTIONS
In terms of the operator agreement between Morila SA and AngloGold Ashanti Services Mali SA, a management fee,
calculated as 1% of the total sales of Morila, is payable to AngloGold Services Mali SA quarterly in arrears.  The attributable
management fees for the year ended 31 December 2008 amounted to US$0.2 million (2007: US$1.3 million).  With effect
from 15 February 2008, Randgold Resources (through Mining Investment Jersey Limited) assumed responsibility for the
operatorship of Morila SA and accordingly receives payment of the management fees.  The total management fee received
for the year amounted to US$2 million and the amount outstanding at year end was US$1 million.  Randgold Resources
(through Randgold Resources (Somilo) Ltd) are the operators of Somilo.  Total management fees received for the year
ending 31 December 2008 amounted to US$5.7 million (2007: US$5.1 million).  Total interest earned on shareholder loans
advanced to Somilo amounted to US$8.8 million (2007: US$5.8 million) for the year ending 31 December 2008. Seven
Bridges Trading 14 (Pty) Limited provided administration services to Rockwell Resources RSA (Pty) Limited.  Total fees
received during the year amounted to US$0.06 million (2007: US$0.08 million).  Total balances outstanding at 
31 December 2008 from Rockwell amounted to US$6 000 (2007: US$11 000).  Refer to Note 10 for details of the company’s
investments in and loans to subsidiaries and joint venture within the group.

US$000 2008 2007

Key management personnel compensation was as follows:
Short term employee benefits 14 194 7 322
Share-based payments 3 070 1 277
Total 17 264 8 599

This includes compensation for two executive directors (2007: three), eight non-executive directors (2007: six) and 
twelve executive management personnel (2007: ten).  Refer to directors’ and managements’ profiles on pages 8 to 11 for
detail of their roles and responsibilities.

GROUP

31 Dec 31 Dec
US$000 2008 2007
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24 NON-GAAP INFORMATION
Randgold Resources has identified certain measures that it believes will assist understanding of the performance of the
business.  As the measures are not defined under IFRS they may not be directly comparable with other companies’
adjusted measures.  The non-GAAP measures are not intended to be a substitute for, or superior to, any IFRS measures
or performance but management has included them as these are considered to be important comparables and key
measures used within the business for assessing performance.  These measures are further explained below.
Total cash costs and cash cost per ounce are non-GAAP measures.  Total cash costs and cash cost per ounce are
calculated using guidance issued by the Gold Institute.  The Gold Institute was a non profit industry association comprised
of leading gold producers, refiners, bullion suppliers and manufacturers.  This institute has now been incorporated into the
National Mining Association.  The guidance was first issued in 1996 and revised in November 1999.  Total cash costs, as
defined in the Gold Institute’s guidance,  include mine production, transport and refinery costs, general and administrative
costs, movement in production and ore stockpiles, transfers to and from deferred stripping where relevant and royalties.
Under the company’s accounting policies, there are no transfers to and from deferred stripping.
Total cash costs per ounce are calculated by dividing total cash costs, as determined using the Gold Institute guidance,
by gold ounces produced for the periods presented.  Total cash costs and total cash costs per ounce are calculated on
a consistent basis for the periods presented.  Total cash costs and total cash costs per ounce should not be considered
by investors as an alternative to operating profit or net profit attributable to shareholders, as an alternative to other IFRS
measures or an indicator of our performance.  The data does not have a meaning prescribed by IFRS and therefore
amounts presented may not be comparable to data presented by gold producers who do not follow the guidance provided
by the Gold Institute.  In particular depreciation, amortisation and share-based payments would be included in a measure
of total costs of producing gold under IFRS, but are not included in total cash costs under the guidance provided by the
Gold Institute.  Furthermore, while the Gold Institute has provided a definition for the calculation of total cash costs and
total cash costs per ounce, the calculation of these numbers may vary from company to company and may not be
comparable to other similarly titled measures of other companies.  However, the company believes that total cash costs
per ounce is a useful indicator to investors and management of a mining company’s performance as it provides an
indication of a company’s profitability and efficiency, the trends in cash costs as the company’s operations mature, and a
benchmark of performance to allow for comparison against other companies.
Cash operating costs and cash operating cost per ounce are calculated by deducting royalties from total cash costs.
Cash operating costs per ounce are calculated by dividing cash operating costs by gold ounces produced for the periods
presented.  Gold sales and the average price received are non-GAAP measures.  Gold sales represents the sales of gold
at spot and the gains/losses on hedge contracts which have been delivered into at the designated maturity date.  It
excludes gains/losses on hedge contracts which have been rolled forward to match future sales.  This adjustment is
considered appropriate because no cash is received/paid in respect of these contracts.  Average price received is
calculated by dividing gold sales by gold ounces sold.  Profit from mining activity is calculated by subtracting total cash
costs from gold sales for all periods presented.

The following table reconciles gold sales, total cash costs and profit from mining activity, as non-GAAP measures, to the
information provided in the income statement, determined in accordance with IFRS, for each of the years set out below:

Year Year
ended ended

31 Dec 31 Dec
US$000 2008 2007

Gold sales on spot 374 110 313 421
Loss on matured hedges (35 538) (23 580)
Gold sales# 338 572 289 841
Mine production costs 186 377 136 312
Movement in production inventory and ore stockpiles (21 865) (11 534)
Transport and refining costs 2 053 1 595
Royalties 19 730 18 307
Other mining and processing costs 13 675 13 638
Total cash costs 199 970 158 318
Profit from mining activity 138 602 131 523
Depreciation and amortisation (21 333) (20 987)
Exploration and corporate expenditure (45 163) (35 920)
Finance income 9 335 9 167
Other income 4 194 967
Other expenses (363) (5 008)
Finance costs (3 338) (5 805)
Provision for financial assets (10 350) -
Non-cash loss on roll forward of hedges - (7 036)
Profit before income tax 71 584 66 901

# Gold sales in 2007 does not include the non-cash loss on the roll forward hedges amounting to US$7.0 million.



GROUP

25 SIGNIFICANT UNCERTAINTIES RELATING TO TRANSACTIONS WITH A CONTRACTOR
The directors believe that the group is entitled to recover US$59.3 million from MDM Ferroman (Pty) Ltd (“MDM”) (in
liquidation), the contractor which was responsible for construction of the Loulo mine (“the project”) until the main
construction contract was taken back on 30 December 2005.  This comprises payments totalling US$32 million which have
been capitalised as part of the cost of the project.  US$15.2 million in respect of damages arising from the delayed
completion of the project, and advances of US$12.1 million (2005: US$12.2 million) included in receivables.  Of this latter
amount, US$7 million is secured by performance bonds and the remainder is secured by various personal guarantees and
other assets.  As part of the group’s efforts to recoup the monies owed, MDM was put into liquidation on 1 February 2006.
This resulted in a South African Companies Act Section 417 investigation into the business and the financial activities of
MDM, its affiliated companies and their directors.  This investigation was concluded in July 2008.  The directors believe
that the group will be able to recover in full the US$12.1 million included in receivables.  However, this is dependent on
the amounts which can be recovered from the performance bonds, personal guarantees and other assets provided as
security.  Any shortfall is expected to be recovered from any free residue accruing to the insolvent estate.  The recovery
process has commenced with summons being issued against creditors who received payment from MDM in terms of the
Insolvency and Companies Acts and against the insurance company which issued the performance bonds and these
matters are now going to trial.  The aggregate amount which will ultimately be recovered cannot presently be determined.
The financial statements do not reflect any additional provision that may be required if the US$12.1 million cannot be
recovered in full.  Recovery of the other US$47.2 million is dependent on the extent to which the group’s claim is accepted
by the liquidators and the amount in the free residue.  The ultimate outcome of this claim cannot presently be determined.
The financial statements do not reflect any adjustment to the cost of the Loulo development that may arise from this claim,
or any additional income that may arise from the claim for damages, or any charge that may arise from MDM’s inability to
settle amounts that are determined to be payable by MDM to the group in respect of the Loulo development.

Year Year
ended ended

31 Dec 31 Dec
US$000 2008 2007

26 MINING AND PROCESSING COSTS AND OTHER DISCLOSABLE ITEMS
Mining and processing costs comprise:
Mine production costs 186 377 136 312
Movement in production inventory and ore stockpiles (21 865) (11 534)
Depreciation and amortisation 21 333 20 987
Other mining and processing costs 13 675 13 638

199 520 159 403

Operating lease payments 347 362
Impairment of receivables - (2 047)

27 EXPLORATION AND CORPORATE EXPENDITURE
Exploration and corporate expenditure comprise:
Exploration expenditure 15 268 18 245
Corporate expenditure 29 895 17 675

45 163 35 920

28 FINANCE INCOME AND COSTS
Finance income - interest income 9 335 7 887
Finance income - net foreign exchange gains on financing activities - 1 280
Finance income 9 335 9 167
Interest expense - borrowings (1 628) (5 251)
Finance costs - net foreign exchange loss on financing activities (1 267) -
Unwind of discount on provisions for environmental rehabilitation (443) (554)
Finance costs (3 338) (5 805)
Provision for financial assets (10 350) -
Finance (loss)/income - net (4 353) 3 362

Interest income arise on cash and cash equivalents and available-for-sale assets which are carried at fair value.  The
interest income on available for sale assets was US$1.9 million for the year ending 31 December 2008 (2007: 
US$3 million).  Interest expenses arise on borrowings measured at amortised cost.

29 POST BALANCE SHEET EVENTS
No significant post balance sheet events ocurred.
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FTSE 100 INDICES (rebased)



S
hareholders’ inform

ation

Group structure
Analysis of shareholding
Directory
Operations
Notice of annual general meeting
Proxy form
Notes to the proxy
Shareholders’ diary

Shareholders’ information



SHAREHOLDERS’ INFORMATION

Analysis of shareholding
as at 31 December 2008
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1 - 10 000 432 74.74 677 101 0.89
10 001 - 25 000 46 7.95 755 947 0.99
25 001 - 50 000 42 7.27 1 580 665 2.07
50 001 - 500 000 54 9.34 9 574 321 12.50
500 001 - 1 000 000 2 0.35 1 320 105 1.73
Over 1 000 000 2 0.35 62 598 023 81.82
TOTAL 578 100.00 100.00

* This includes restricted shares which have not vested by 31 December 2008.

Shareholding over 5 per cent
Randgold Resources’ Jersey, Channel Islands, share register reflects only one holder, being BNY (Nominees) Limited, as
holding more than 5% of the issued ordinary share capital of the company.  It is noted that these shares are held for and
on behalf of ADR holders.  The table below reflects Randgold Resources’ ten major shareholders.  On 10 March 2009,
Randgold Resources was notified by FMR LLC of a major interest in shares as a result of an indirect interest of 10 756 591
ordinary shares amounting to 14.03% of the then issued share capital.

% total
Combined shares

TOP TEN SHAREHOLDERS (including retail ADRs) position outstanding Country

Rank Institution
1 Fidelity Management and Research Company 10 732 967 14.09 USA
2 Blackrock Investment Management (UK) Ltd 7 427 499 9.75 UK
3 Van Eck Associates Corporation 4 839 160 6.35 USA
4 Wells Capital Management, Inc (Strong Capital) 4 774 752 6.27 USA
5 Legal & General Investment Management Limited 3 316 540 4.36 UK
6 Mackenzie Financial Corp 2 468 800 3.24 Canada
7 Franklin Advisers, Inc 2 177 600 2.86 USA
8 Barclays Global Investors, Ltd 1 820 432 2.39 UK
9 OppenheimerFunds, Inc 1 720 000 2.26 USA
10 Evergreen Investment Management Co, LLC 1 712 245 2.25 USA
Source: Capital Precision

TOP TWENTY INSTITUTIONAL INVESTORS

Number % of
of share- Number of % of shares

SIZE OF SHAREHOLDING (Jersey share register) shareholders holders shares* in issue

Source: Capital Precision
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United States 92 43 446 381 57.06
Canada 12 5 517 199 7.25

Total North America 104 48 963 580 64.31

Total United Kingdom 85 25 456 250 33.43

Switzerland 41 1 578 552 2.07
Germany 32 1 445 222 1.90
France 14 1 232 220 1.62
Luxembourg 17 904 156 1.19
Norway 1 868 589 1.14
Netherlands 5 359 971 0.47
Liechtenstein 3 142 282 0.19
Austria 5 83 667 0.11
Ireland 2 15 179 0.02
Italy 7 14 797 0.02
Portugal 2 13 780 0.02
Spain 4 8 376 0.01
Czech Republic 1 6 000 0.01
Denmark 3 1 850 -
Belgium 2 867 -
Monaco 1 627 -
Finland 1 300 -
Sweden 1 3 -

Total Europe 142 6 676 438 8.77

South Africa 4 840 440 1.10
Total Africa 4 840 440 1.10

Japan 2 291 287 0.38
Australia 1 32 559 0.04
China 1 4 430 0.01
Singapore 1 783 -

Total Asia Pacific/Middle East 5 329 059 0.43
Source: Capital Precision

* As at 31 December 2008, the total exceeds 100% of the issued share capital as a result of trading over this period.

GEOGRAPHICAL DISTRIBUTION OF COMBINED INSTITUTIONAL SHARES IDENTIFIED

Number Total % total
of shares by shares

GEOGRAPHICAL ANALYSIS holders country outstanding*

Source: Capital Precision
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SHAREHOLDERS’ INFORMATION

Directory

DIRECTORS
Philippe Liétard#

Dr D Mark Bristow
Bernard H Asher~**Ø

Norborne P Cole JrØ*
Christopher ColemanØ

Robert I Israel‡

Dr Aubrey L Paverd§

Graham P Shuttleworth
Dr Karl Voltaire§‡

Jon Walden§

* Chairman of the remuneration committee
~ Chairman of the audit committee
‡ Member of the remuneration committee
§ Member of the audit committee
** Senior independent
# Chairman of the governance and nomination

committee
Ø Member of the governance and nomination

committee

SECRETARY AND REGISTERED OFFICE
David J Haddon
La Motte Chambers, La Motte Street, St Helier
Jersey, Channel Islands

Tel: +44 1534 735 333
Fax: +44 1534 735 444

REGISTRARS
Computershare Investor Services 
(Channel Islands) Limited
PO Box 83, Ordnance House, 31 Pier Road
St Helier, Jersey, JE4 8PW Channel Islands

UK TRANSFER OFFICE
Computershare Services plc
7th Floor, Jupiter House, Triton Court
14 Finsbury Square, London, EC2A 1BR UK

UNITED STATES DEPOSITARY
American Depositary Receipts
The Bank of New York
Shareholder Relations Department, 
101 Barclay Street, New York, NY 10286 USA

AUDITORS
BDO Stoy Hayward LLP

LEGAL COUNSEL
Ashurst (London)
Fulbright & Jaworski LLP (New York) 
Ogier (Jersey)

BROKERS
Citigroup Global Markets
Arbuthnot Securities

FINANCIAL ADVISER
HSBC Bank plc

LISTING
Randgold Resources Limited was listed on the
London Stock Exchange on 1 July 1997 (trading
symbol: RRS) and began trading on the Nasdaq
National Market on 11 July 2002 (trading symbol:
GOLD).

INVESTOR RELATIONS
To obtain additional information about the company
or to be placed on the company’s distribution list,
contact: Kathy du Plessis, Randgold Resources
Investor Relations, La Motte Chambers, La Motte
Street, St Helier, Jersey, Channel Islands

Tel/Mobile: +44 20 7557 7738
Fax: +44 1534 735 444
E-mail: randgoldresources@dpapr.com

Our website is regularly updated to supply you with the latest information on the company.

www.randgoldresources.com
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BURKINA FASO
Randgold Resources Burkina Faso SARL
242, Rue 13.03 “Gandaogo’’
Secteur 13 Zone du Bois 01 BP 4771
Ouagadougou 01, Burkina Faso
Tel: +226 50 36 39 36
Fax: +226 50 36 31 46

CÔTE D’IVOIRE
Randgold Resources Côte d’Ivoire SARL
22 Rue des Hortensias L125 Boulevard Latrille
Cocody Ambassade, Abidjan, Côte d’Ivoire
Tel: +225 22 48 23 60
Fax: +225 22 44 38 51

KORHOGO OFFICE
Tel: +225 36 86 29 40
Fax: +225 36 86 29 40

TONGON
Tel: +225 08 30 87 87

GHANA
Inter Afrique Holdings
21 Examination Loop North Ridge, Accra, Ghana
Tel: +233 21 24 56 72
Fax: +233 21 24 56 72

MALI
Randgold Resources Mali SARL
Faladié, 6448 Avenue de l’oua, BP E1160
Bamako, Mali
Tel: +223 20 20 38 58

+223 20 20 20 06
+223 20 20 16 94

Fax: +223 20 20 44 07
+223 20 20 81 87

KANKOU MOUSSA
Tel: +223 20 20 35 57
Fax: +223 20 20 44 07

LOULO GOLD MINE
Tel: +223 21 51 00/01/02/03/07
Fax: +223 221 51 30 04/06

MORILA GOLD MINE
Tel: +223 66 75 04 30/38/43/45/46/52
Fax: +223 66 75 04 55

SENEGAL
Randgold Resources (Senegal) Ltd
67 Ave André Peytavin, BP 887, Dakar, Senegal
Tel: +221 33 849 17 80
Fax: +221 33 849 17 84

SOUTH AFRICA
Seven Bridges Trading 14 (Pty) Ltd
Level 0, Wilds View, Isle Of Houghton
Carse O’Gowrie Road, Houghton Estate 
Johannesburg, 2198, South Africa
PO Box 3011, Houghton, 2041, South Africa
Tel: +27 11 481 72 00
Fax: +27 11 481 72 46

TANZANIA
Randgold Resources Tanzania (T) Ltd
Plot 173, Block D Isamilo, Mwanza, Tanzania
Tel: +255 282 50 09 74
Fax: +255 282 50 20 89

UNITED KINGDOM
Randgold Resources (UK) Ltd
1st Floor, 2 Savoy Court, Strand, London, WC2R 0EZ
United Kingdom
Tel: +44 207 557 77 30
Fax: +44 207 557 77 34
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ORDINARY BUSINESS OF THE COMPANY
1 To receive and adopt the company’s financial

statements for the year ended 31 December 2008
and the reports of the directors and the auditors
thereon.

2 To elect Christopher Lewis Coleman (whose
appointment automatically ends on the day of the
annual general meeting in accordance with the
articles of association) as a non-executive director.
Mr Coleman was appointed to the board on 
3 November 2008 and his election is recommended
by the board.
Mr Coleman is co-head of banking at N M Rothschild.
He is a board director of N M Rothshild & Sons
Limited, chairman of Rothschild Bank International
Limited in the Channel Islands and serves on a
number of other boards and committees of the
Rothschild Group.  In terms of the definitions of the
Combined Code and the Sarbanes Oxley Act, Mr
Coleman is deemed an independent non-executive
director. 

3 To elect Jon Walden (whose appointment
automatically ends on the day of the annual general
meeting in accordance with the articles of
association) as a non-executive director.  Mr Walden
was appointed to the board on 3 November 2008 and
is recommended by the board for election.  Mr
Walden is currently the managing director at Lex, a
subsidiary of HBOS plc, is the senior independent
non-executive director of Morgan Sindell plc and was
formerly a main board member of RAC plc.
Previously he held various roles within RAC and also
at Rank Xerox, having qualified as a chartered
accountant at Touche Ross (now Deloitte & Touche
LLP).  In terms of the definitions of the Combined
Code and the Sarbanes Oxley Act, Mr Walden is
deemed an independent non-executive director.

4 To receive and adopt the report of the remuneration
committee.

5 To approve fees payable to directors as follows:
(a) A general annual retainer to all non-executive

directors of US$50 000.
(b) An annual committee assignment fee per

committee served:
i. audit committee US$35 000;
ii. remuneration committee US$25 000; and
iii. nomination and governance committee 

US$10 000.
(c) The chairman of a board committee to receive

an additional premium to the committee
assignment fee of US$15 000.

(d) The senior independent director, in addition to
the general annual retainer but in lieu of any
committee assignment fee, to receive an
additional US$85 000.

(e) The non-executive chairman, in addition to 
the general annual retainer but in lieu of any
committee assignment fee, to receive an
additional US$170 000.

(f) An award to each director of “restricted” shares
being 1 200 ordinary shares per year.  The
shares are to vest over a three year period from
the date of the award, being 1 January 2010.
Vesting would accelerate on the following
conditions:
i. termination other than resignation or

dismissal;
ii. voluntary retirement after the age of 65

with a minimum of three years’ service as
a director; and

iii. change in control of the company.

6 To re-appoint BDO Stoy Hayward LLP as auditors of
the company.

Notes
The register of directors’ interests and copies of all service
contracts of the company will be available during normal
business hours at the registered office from the date of this
notice until the conclusion of the meeting.  A member
entitled to attend and vote at the meeting may appoint one
or more proxies to attend, vote, speak and act in his/her
stead.  A proxy need not be a member of the company.  For
the convenience of members who are unable to attend the
meeting but wish to be represented thereat, a proxy form is
attached.  Attention is drawn to the fact that, if it is to be
effective, a completed proxy form must reach
Computershare Investor Services (Channel Islands)
Limited, at least 48 hours (Saturday, Sunday and public
holidays excluded) before the time appointed for the
meeting, being 14h15 on Thursday 30 April 2009.

By order of the board

David J Haddon
Secretary

18 March 2009

Notice is hereby given that the annual general meeting of the
company will be held in the conference room of the Atlantic
Hotel, St. Bredale, Jersey, JE3 8HE, Channel Islands on 
5 May 2009 at 08h15 for the following business:



Proxy form
for the annual general meeting to be held on Tuesday, 5 May 2009 at 08h15
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INCORPORATED IN JERSEY, CHANNEL ISLANDS    REGISTRATION NUMBER 62686

I/We
of 
being the holders of ordinary shares
hereby appoint 
of
or failing him
of

or failing him, the chairman of the meeting as my/our proxy to vote for me/us and on my/our behalf at the annual general
meeting of shareholders of the company to be held in the Conference Room of the Atlantic Hotel, St Bredale, Jersey, 
JE3 8HE, Channel Islands at 08h15 on 5 May 2009 and at every adjournment of that meeting.

Please indicate with an “X” or tick in the appropriate space below how you wish your votes to be cast.

Vote 

Agenda item Vote for against Abstain

1 Ordinary resolution Adoption of the directors’ report and accounts
2 Ordinary resolution Election of director Christopher L Coleman

(member of the nomination and governance committee)

3 Ordinary resolution Election of director Jon Walden 
(member of the audit committee)

4 Ordinary resolution Adoption of the report of the remuneration committee
5 Ordinary resolution Approve the fees payable to directors
6 Ordinary resolution Re-appoint BDO Stoy Hayward LLP as auditors 

of the company

Signed at on 2009

Signature(s)

Assisted by me (WHERE APPLICABLE)
Full names of signatory if signing in a representative capacity.  Please use block letters.
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Instructions for signing and lodging the annual general meeting proxy form:
1 A deletion of any printed matter and the completion of any blank spaces need not be signed or initialled.  Any

alterations must be signed, not initialled.

2 The chairman shall be entitled to decline to accept the authority of the signatory;
under the power of attorney; and
on behalf of the company,

unless the power of attorney or authority is deposited at the office of the company’s registrars being Computershare
Investor Services (Channel Islands) Limited (see address details below) not less than 48 hours (Saturdays, Sundays
and public holidays excluded) before the time for holding the meeting.

3 The signatory may insert the name of any person(s) whom the signatory wishes to appoint as his proxy in the blank
spaces provided for that purpose.

4 When there are joint holders of shares and if more than one such joint holders be present or represented, then the
person whose name appears first in the register in respect of such shares or his proxy, as the case may be, shall alone
be entitled to vote in respect thereof.

5 The completion and lodging of this form of proxy will not preclude the signatory from attending the meeting and
speaking and voting in person thereat to the exclusion of any proxy appointed in terms hereof should such signatory
wish to do so.

6 If the signatory does not indicate in the appropriate place on the face hereof how he wishes to vote in respect of any
resolutions, his proxy shall be entitled to vote as he deems fit in respect of that resolution.

7 The chairman of the general meeting may reject or accept any proxy form which is completed other than in
accordance with these instructions, provided that he is satisfied as to the manner in which a member wishes to vote.

8 If the shareholding is not indicated on the form of proxy, the proxy will be deemed to be authorised to vote the total
shareholding registered in the shareholder’s name.

REGISTRARS
Computershare Investor Services (Channel Islands) Limited
PO Box 83
Ordnance House
31 Pier Road, St Helier
Jersey JE4 8PW
Channel Islands
Tel: (44) 1534 825 203

Notes to proxy form
for the annual general meeting to be held on Tuesday, 5 May 2009 at 08h15

INCORPORATED IN JERSEY, CHANNEL ISLANDS    REGISTRATION NUMBER 62686



Shareholders’ diary

Financial year end 31 December
Annual general meeting Tuesday 5 May 2009

Announcement of quarterly results
First quarter Thursday 7 May 2009

Second quarter Tuesday 4 August 2009

Third quarter Tuesday 10 November 2009

Year end and fourth quarter Monday  8 February 2010

Stock exchange Ticker symbol

Ticker symbols
London Stock Exchange (ords) RRS
Nasdaq Stock Market (ADRs) GOLD
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